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• Asset Performance

• Worker Intelligence

• Site Performance

• Energy Performance

• Energy Optimization

• Global Operations

• Emissions Management

• Threat Detection

• Monitoring

• Risk Mitigation
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(1) For the three months ended December 31, 2021, adjusted earnings per share utilizes weighted average shares of approximately 695.8 million. For the twelve months ended December 31, 2021, adjusted earnings per share utilizes weighted

average shares of approximately 700.4 million. For the three months ended December 31, 2022, and twelve months ended December 31, 2022, expected earnings per share utilizes weighted average shares of approximately 676 million and

683 million, respectively.

(2) Pension mark-to-market expense uses a blended tax rate of 25%, net of tax expense of $10 million for 2021.

(3) For the three and twelve months ended December 31, 2021, the adjustments were $5 million and $19 million, net of tax expense of $0 million and $5 million, due to changes in fair value for Garrett equity securities.

(4) For the twelve months ended December 31, 2021, the adjustment was $7 million, without tax benefit, due to a non-cash charge associated with the reduction in value of reimbursement receivables following Garrett's emergence from

bankruptcy on April 30, 2021.

(5) For twelve months ended December 31, 2021, the adjustment was $76 million, respectively, net of tax expense of $19 million, respectively, due to the gain on sale of the retail footwear business.

(6) For the twelve months ended December 31, 2022, the adjustment was $50 million, without tax benefit, due to an expense related to UOP matters. For the twelve months ended December 31, 2021, the adjustment was $160 million, without tax

benefit, due to an expense related to UOP matters.

(7) For the twelve months ended December 31, 2022, the adjustment was $293 million, including a tax valuation allowance benefit of $2 million to exclude charges and the accrual of reserves related to outstanding accounts receivable and 

contract assets, impairment of intangible assets, foreign exchange revaluation, inventory reserves, the write-down of other assets, impairment of property, plant and equipment, employee severance, called guarantees, and a tax valuation 

allowance related to the initial suspension and wind down of our businesses and operations in Russia.

(8) For the twelve months ended December 31, 2022, the adjustment was $10 million, without tax benefit, due to the gain on sale of a Russian entity.

We believe adjusted earnings per share is a measure that is useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends. For forward looking information, management cannot reliably predict

or estimate, without unreasonable effort, the pension mark-to-market expense as it is dependent on macroeconomic factors, such as interest rates and the return generated on invested pension plan assets. We therefore do not include an estimate for

the pension mark-to-market expense. Based on economic and industry conditions, future developments and other relevant factors, these assumptions are subject to change.



We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment plus anticipated cash receipts from Garrett. We define free cash flow excluding Quantinuum as free cash flow less free cash flow

attributable to Quantinuum. We define free cash flow margin as free cash flow divided by net sales.

We believe that free cash flow and free cash flow excluding Quantinuum are non-GAAP measures that are useful to investors and management as a measure of cash generated by operations that will be used to repay scheduled debt maturities and can

be used to invest in future growth through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their maturities. This measure can also be used to evaluate our ability to generate cash

flow from operations and the impact that this cash flow has on our liquidity.


