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FORWARD-LOOKING Statements
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SECOND QUARTER Fiscal Year 2021 Highlights

1. US GAAP net income attributable to Meritor, Inc. and income from continuing operations attributable to Meritor, Inc. were each $63M for Q2 FY21 respectively. US GAAP operating cash flow was $63M for Q2 FY21.
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MAJOR CUSTOMER AGREEMENTS Extended

▪ Contract extension through 2026

▪ Standard position for 14X high-efficiency axle in 2022

▪ Growth opportunities in axles, brakes and drivelines

▪ Contract extension through 2024

▪ Medium-duty and heavy-duty single reduction axles

▪ Growth opportunities in other product lines
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ePOWERTRAIN EVOLUTION Accelerates

▪ Development of 17Xe electric 

powertrain underway for heavy 

trucks and buses in 6x2 or 4x2 

configurations

▪ 17Xe development augmented 

with £15.9M grant from Advanced 

Propulsion Centre UK and 

Innovate UK

Test Vehicles Being 
Validated 

17Xe™ in DevelopmentNew Business

▪ Medium-duty electric vehicles

▪ 14Xe™ ePowertrain

▪ Start of production 2021

See the vehicle on the road at meritor.com

https://www.meritor.com/
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(in millions)

GAAP MEASURES
Three Months Ended Mar. 31

2021 2020

Cash Provided by
Operating Activities

$63 $309

Less: Capital Expenditures $16 $17

NON-GAAP MEASURES

Free Cash Flow2 $47 $292

SECOND QUARTER Fiscal Year 2021 Financial Results

(in millions, except per share amounts)

GAAP MEASURES
Three Months Ended Mar. 31 

2021 2020

Sales $983 $871

Gross Profit
Gross Profit %

$148
15.1%

$114
13.1%

Net Income from 
Continuing Operations1,2 $63 $240

NON-GAAP MEASURES

Adjusted EBITDA
Adjusted EBITDA Margin %

$111
11.3%

$107
12.3%

Adjusted Income from 
Continuing Operations1,3 $50 $48

Adjusted Diluted EPS from 
Continuing Operations3,4 $0.68 $0.64

Diluted Shares Outstanding 73.4 75.3

1. Amounts represent continuing operations attributable to Meritor, Inc. 

2. Three months ended March 31, 2020 includes $203M of net income and $265M free cash flow from WABCO distribution termination

3. For comparability, amounts for the three months ended March 31, 2020 have been updated to show the effect of omitting the non-cash 
tax adjustment from the calculation of adjusted income from continuing operations attributable to the company and adjusted diluted 
earnings per share from continuing operations

4. GAAP diluted earnings per share from continuing operations attributable to Meritor, Inc. was $0.86 for Q2 FY21 and $3.19 for Q2 FY20

5. Three months ended March 31, 2020 have been recast to reflect reportable segment changes

(in millions)

FY21 Q2 VS. FY20 Q2
Commercial

Truck
Aftermarket 
& Industrial

Three Months Ended Mar. 31 2021 20205 2021 20205

Sales $777 $631 $247 $277

Segment Adjusted EBITDA $73 $58 $34 $46

% of Sales 9.4% 9.2% 13.8% 16.6%

Segment ResultsCompany Results

Free Cash Flow
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NORTH 
AMERICA 

(CL8)

EUROPE

SOUTH 
AMERICA

NORTH 
AMERICA 

(CL5-7)
INDIA

Production
FY21 

Outlook

Medium- and 
Heavy-Duty

135 - 145

Production
FY21 

Outlook

Heavy-Duty 270 - 290

Production
FY21 

Outlook

Medium-Duty 230 - 240

FISCAL YEAR 2021 Global Market Outlook1
(units in 000s)

Production remains unchanged from prior outlook

Production
FY21 

Outlook

Medium- and 
Heavy-Duty

360 - 380

Production
FY21 

Outlook

Medium- and 
Heavy-Duty

230 - 250

1. Changes in operating environment from given assumptions could have a material impact on our results
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FISCAL YEAR 2021 Financial Outlook

Guidance remains intact despite steel headwinds

Prior

FY21 Outlook

Revised

FY21 Outlook1,2

Sales
(in millions)

$3,650 - $3,800 $3,650 - $3,800

Adjusted EBITDA Margin 10.6% - 10.8% 10.6% - 10.8%

Adjusted Diluted EPS 

from Continuing Operations3 $2.10 - $2.25 $2.15 - $2.30

Free Cash Flow
(in millions)

$110 - $125 $110 - $125

1. Guidance for fiscal year 2021 on a US GAAP basis as follows: Net income attributable to Meritor and net income from continuing operations attributable to Meritor to be approximately $145M - $155M. Diluted earnings per share and 

adjusted diluted earnings per share from continuing operations to be approximately $2.00 - $2.15 and $2.15 - $2.30, respectively.  Operating cash flow to be approximately $205M to $220M.

2. Changes in operating environment from given assumptions could have a material impact on our results

3. For comparability, prior FY21 adjusted diluted EPS guidance has been updated to show the effect of omitting the adjustment for non-cash taxes (prior outlook included adjustment for non-cash taxes of $0.15 - $0.25)





APPENDIX
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NON-GAAP Financial Information
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Continuing Operations (in millions) FY21 Estimate

Capital Expenditures ~$95

Interest Expense1 ~$80

Cash Interest ~$65

Cash Taxes ~$25

FISCAL YEAR 2021 Planning Assumptions

1. Includes debt extinguishment costs of approximately $11 million
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NON-GAAP Financial Information
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NON-GAAP Financial Information
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NON-GAAP Financial Information
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1. Amounts are approximate

NON-GAAP Financial Information

(In millions, except per share amounts)

Net Income Attributable to Meritor, Inc. ~$  145 - 155 

Loss from Discontinued Operations                        -   

Income from Continuing Operations Attributable to Meritor, Inc. ~$  145 - 155 

Interest Expense, Net  ~80 

Provision for Income Taxes  ~50 - 55 

Brazilian VAT credit                      (22)

Noncontrolling Interests  ~10 

Depreciation and Amortization  ~105 

Restructuring  ~15 

Other  ~4 - 12 

Adjusted EBITDA ~$  387 - 410 

Total Debt ~$                  1,025 

Less: Cash and cash equivalents  ~175 

Net Debt ~$                     850 

Net Debt to Adjusted EBITDA  ~2x 

Sales ~$  3,650 - 3,800 

Adjusted EBITDA Margin ~10.6% - 10.8%

Diluted Earnings Per Share from Continuing Operations ~$  2.00 - 2.15 

Impact of adjustments on diluted earnings per share  ~0.15 

Adjusted Diluted Earnings Per Share from 

Continuing Operations
~$  2.15 - 2.30 

Diluted Average Common Shares Outstanding  ~73 

Fiscal Year

2021 Outlook 
(1)
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1. Amounts are approximate

NON-GAAP Financial Information

(In millions)

Free Cash Flow:

Cash Provided By Operating Activities ~$  205 -  220 

Capital Expenditures  ~(95) 

Free Cash Flow

 

~$  110 - 125 

Fiscal Year

2021 Outlook
(1)

Free Cash Flow Outlook
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NON-GAAP Financial Information




