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Transaction Advances Our Strategic Plan

BOLT-ON ACQUISITION
IN WILLISTON BASIN

ENHANCES WILLISTON BASIN ASSET QUALITY & SCALE
Adds highly-economic inventory to maintain high-margin production

#4

IMMEDIATELY ACCRETIVE TO PER-SHARE METRICS
Attractive valuation: 2.2-times cash flow with a FCF yield of >25% 

#1

MAINTAINS TOP-TIER BALANCE SHEET
Expect net debt-to-EBITDAX of 0.2x by year-end 2022

#3

#2 INCREASES RETURN OF CAPITAL TO SHAREHOLDERS
Board to approve a 13% increase to the fixed dividend payout
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Enhances Williston Basin Asset Quality & Scale

KEY METRICS Pro Forma

Williston Basin Acreage 85,000 38,000 123,000

Q1 22 Williston Production (BOED) 48,000 15,000 63,000

Williston Oil Mix (% of production) 65% 78% 68%

2022e Williston Wells Online 15-20 ~15 30-35

OVERLAPS EXISTING POSITION IN CORE OF THE PLAY
 Contiguous operated position of 38,000 net acres (88% working interest)

 Secures >100 highly economic drilling locations
 Provides inventory depth to maintain production profile

COMPLIMENTS CASH-RETURN BUSINESS MODEL
 Provides high-margin, oil-weighted production mix
 Enhances free cash flow generation capabilities
 Increases return of cash to shareholders (pg. 4)

 Price: $865 million (100% cash)

 Effective Date: 4/1/2022
 Closing: Q3 2022

PURCHASE DETAILS

McKenzie

Dunn

Mountrail




BOLT-ON ACQUISITION
IN WILLISTON BASIN

(1) Devon expects RimRock volumes to increase to an average of ~20,000 Boe per day over the next year (2) The company estimates ~$100 million of capital expenditures to be incurred post-closing in 2022 

(1)

(2)
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Immediately Accretive to Per-Share Metrics

EARNINGS & CASH
FLOW GROWTH

3%-5%
PER-SHARE

ATTRACTIVE
PURCHASE PRICE

2.2X
CASH FLOW  

MAINTAINS TOP-TIER
FINANCIAL STRENTH

0.2X
NET DEBT-TO-EBITDAX

INCREASES
DIVIDEND PAYOUT RAISING FIXED

+13%

TRANSACTION ADVANCES 
OUR FINANCIAL STRATEGY

$
(FCF YIELD: >25%)

Note: Assumes next 12-month strip pricing as of 6/8/22.

YEAR-END 2022

IMPROVEMENT

ACCRETION TO SHAREHOLDERS
(PRO FORMA YEAR-ONE BENEFITS)

QUARTERLY DIVIDEND
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Investor Contacts & Notices

Forward-Looking Statements
This presentation contains forward-looking statements within the 
meaning of the federal securities laws. Such statements are subject to a 
number of assumptions, risks and uncertainties, many of which are 
beyond the control of the company. These risks include, but are not 
limited to: the delay or failure to consummate the transaction due to 
unsatisfied closing conditions or otherwise; the ultimate amount of cash 
consideration to be paid in the transaction due to purchase price 
adjustments or otherwise; changes in commodity prices, market 
conditions or other circumstances that could negatively impact the 
company’s ability to declare and pay an increased dividend; and the 
other risks identified in the Company’s 2021 Annual Report on Form 10-K 
and its other filings with the Securities and Exchange Commission (SEC). 
Investors are cautioned that any such statements are not guarantees of 
future performance and that actual results or developments may differ 
materially from those projected in the forward-looking statements. The 
forward-looking statements in this presentation are made as of the date 
hereof, and the company does not undertake any obligation to update 
the forward-looking statements as a result of new information, future 
events or otherwise.

Investor Notices

Use of Non-GAAP Information
This presentation may include non-GAAP (generally accepted accounting principles) financial measures. Such non-GAAP measures are not 
alternatives to GAAP measures, and you should not consider these non-GAAP measures in isolation or as a substitute for analysis of our 
results as reported under GAAP. For additional disclosure regarding such non-GAAP measures, including reconciliations to their most directly 
comparable GAAP measure, please refer to Devon’s first-quarter 2022 earnings materials and related Form 10-Q filed with the SEC.

Cautionary Note on Reserves and Resource Estimates
The SEC permits oil and gas companies, in their filings with the SEC, to disclose only proved, probable and possible reserves. Any reserve 
estimates provided in this presentation that are not specifically designated as being estimates of proved reserves may include estimated 
reserves or locations not necessarily calculated in accordance with, or contemplated by, the SEC’s latest reserve reporting guidelines. You are 
urged to consider closely the oil and gas disclosures in the 2021 Form 10-K and our other reports and filings with the SEC.

Investor Relations Contacts

Scott Coody Chris Carr
VP, Investor Relations Manager, Investor Relations
405-552-4735 405-228-2496

Email: investor.relations@dvn.com

mailto:investor.relations@dvn.com
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