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Forward-Looking Statements

This presentation may include forward-looking statemeants, both with respeact
to Argo Group and its indusiry, that reflect our cumrent views with respect to
future events and financial performance, These statements are made
pursuant o e safe harbar provigions of the Private Securities Liligation
Refarm act of 1935, Forward-lcoking siatements include all statemeants that
do not relate  aolely to historical or current facts, and can be identified by the

use of words such as "expect,” Tintend,” “plan,” "belisve,” “do not beliave,”

“aim.” “project,” "anticipate,” “seek,” “will,” “likely.” “assume,” “estimate,” “may.”

"continue,.” “guidance.” "objective.” "outlook,” “trands,” “luture,” "could,”
“would,” “shiould,” “target,” “on track,” and similar expressions of a future or
forward-locking nature. All forward-locking statements address matiers that
involve risks

and uncartainties, many of which ane beyond Ango Group's conirol,
Accordingly, there are or will ba important factors that could cause actual
regulls to differ matenally from thase ndicated in such statements and,
therefore, you should not place undue reliance on any such slatements,
We betleve that these factors inclede, bul are nol limited {o, the following:
1) unpredictability and sevenly of catastrophic events; 2) raling agency
actions, 3) adequacy of our risk managemant and loss limitation methods;
4} cychcatity of demand and pricing in the insurance and rainsurancs
markets:5) statutory or regulatory developments including tax paolicy,
reinaurance and other reguiatory matiers; 6) our ability o implement aur
buzimness strategy;

T} adequacy ol aur loss reserves: B) continuad availabidlity of capital and
financa: 9} retention of key parsonnel; 10) competition; 11) potential loss
of business from one or more major insurance of reinsurance brokers;

12} our ability 1o implement, successfully and on a timely basis, complex
infrastructure, disinibulion capabilites, systems, procedures, and inlemal
contrels, and o develop accurate actuarial data lo supperdt the business
and requilatory and reporting requirements; 13) general economic and market
conditions {including inflation, volatility in the credil and capilal markets,
interest rates, and foreign currency exchange rates); 14) the integration

of businessas we may acquirg or new business veniures wa may siar;

15) the eflect on our investmeant portfolios: of changing financial marked
conditions including inflation, interest rates, liquidity and oiher factors,

16) acts of terrorism of outbreak of war; and 17) availability of reinsurance
and reétrocassional coverage, as well as managemaent's rasponse Lo any
af the aforementionad faclors.

In addition, any estimaies relating to loss events invalve the exercize of
considerable judgments and refiect a combination of ground-up evaluations,
information available (o date from brokers and pedants, markel infelligence,
inilial tentative kss reports, and other sources, The actluanal rangea of
reserves and management’s bast estimale is based on cur then-current state
of knowledge including explicit and implicit agsumplions relating to the pattern
of ctaim develapment, the expected uitimate settfernant amouni, inflation and
dopendencies between lines of business. Ourintermal capital model (s used o
consider the disinbution for resenving nsk arcund thes beast estimate and
predict the potential range of outcomes, However, due to the complexity of
factors contributing io the losses and preliminany nature of the information
used 1o prepane these estimates, there can be no assurance thal Ango
Group's uibmate lesses will remain within the staled amount.

The foregoing review of important factors should not be construed as
exhaustive and should be read in conjunclion with the other caulionary
statemants that are included herein and elsewhera, including the risk factors
ncluded i our most recent repors on Form 10-K and Formy 10-0 and other
docurnents of Argo Group on file with or furnished to the 1.5, Sacuntias and
Exchange Commissions ("SEC). Any forward-looking stalements made in this
presantation are gualified by these cautionary statements, and there can be
no assurance that the aclual resulls or developments anlicipated by Argo
Group will be realized, or even il substantially realized, that they will have the
expactad consequences 10, or effects on, Argo Groug or ils business or
operations. Except as required by law, Argo Group undertakes no obligation to
update publicly or revise forward-looking statements, whether as a resull

of new information; fulure developments or otherswise.
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Leading Specialty Platform

Argo Franchise Overview

» Global underwriter of specialty insurance and reinsurance

« Strategically located in major insurance centers

= Mew York = Bermuda
«  Atlanta »  Landon

= Chicago «  Zurich

*  Los Angeles ¢ Dubai

* San Francisco «  Singapore

* Established presence in desirable markets
= Leader in U.S. excess and surplus lines
« Strong U.S. relail specially franchise
«  Will be a top 10 Lloyd's Syndicate in 2018
« Leading Bermuda insurance and reinsurance platfiorms

« Diversified by geography, product and strategy

« Broad and strong producer relationships
= Agenis, brokers, wholesalers and coverholders

« "A"” (excellent) A.M. Best rating

TTM = pradlng baalve mosning
WP = il TN predmiunmg

TTM' NWP” by Business Mix

Prafessional Lines
Propearty

Specialty

Liakility

TTM NWP by Business Type

Primary Insurance

Reinsurance

TTM NWP by Geography

&%

-

Untted States
Landan
Bermuda

Brazil, Asia and Europe
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Innovative and Diverse Global Platform

U.S. Operations

* Leader in U.S. Excess & Surplus lines

20+ year undensriting histony

= Strang relationships with national, ocal, ard regeonal wholesale
brokers

Seasoned undarwriting expertisae

«  Targel all sizes of non-standand risks with focus on smallimedium
accounts

= Underwriues on targely non-admitled basis and acrass ail
businass antérprisas

« Sizable amount of business distributed
through retail brokers / agents

Argo Insurance - designs customized programs for retall grocery
stores

= Trident -~ Smal and medium sized public-sector L.5. antities

Rockwood = Designs custom workers comp and ofher programs
for businesses in the miming sector

Surety = Top 20 commercial underwrier

Programs. — Underwrites select specialty programs and parinars
with State-sponsored funds

International Operations

» Well-established multi-class Lloyd's
Eyndmate platform

Syndicate 1200 = Multi-class platiorm

Syndicate 1910 = Proparty, Speciaify Insurance and Reinsurance
platform

= Expected lo rank among top 10 largest Syndicates al Lioyd's by
stamp capacityin 2018

r  Regional offices in Bermuda, Dubal, Singapore and Shanghai

» Strong Bermuda trading platform

= Includes propary insurance and ralnsurancs busmess in
Barmuda and Brazi

Seasoned book of mid [ large account professional lines and
excass casually business

Building diversity thrawgh imtemational expansion in Brazil and
throughaut Europe

« Brazil — Specialty product & local presence

A growing portion of the business heing distributed via digital
channals through the in-house Protecior platform

P

= ARGO DIGITAL

Transforming Argo into a digital-first carrier using a unique thesis-driven and iterative approach
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Strategy Aligned Toward Shareholder Value

Capital Management ™ (Underwriting Margin + Relturn on Invested Assets)=Shareholder Value

» Sustainable competitive advantages
Succaessiully operaling in niche markels
Linderwriting expertise with a focus on risk selection

Superior customer service across platforms

History of product innovation

Indusiry-teadng digital transiormaton M Exi m iIE Shﬂf&hﬂidﬁf
» Profitable organic and strategic growth Value Creation
*  Profitable through underwriting cycles Th rou g h G rnwth in

= 7.1 point improvement in loss ratic from 2012 to 2016
=  Talented underariting teams with proven track record Bﬂﬂ'k Vﬂl ue pEI’ Share

* Disciplined M&A strateqy

« Deep, tenured and experienced management team 9.4% CAGR inciudl'ng
Senior leadership team has an averages mora than 10 years at Argo and

over 26 years of industry experience Eﬁ Vj dends over ,‘ESt 15

GCEC is the largest individual shareholder, with 3.25% baneficial ownership
g g years

Compensation structure for underwriters aligned with loss ratio
PEMOMmMance

» Capital management a key driver in value creation

« Praciice total relurn investiment strategles

« Strong track record of returmning capital to shareholders
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U.S. Operations (56% of TTM GWP)

GWP by Business Mix (TTM 12/31/2017) Segment Overview

* Excess & Surplus Lines — Non-standard (hard-to-place) risks, with
focus on smallfmedium accounis

« Surety — Top 20 commercial surety writer
Professional Lines « Argo Pro - Customer service focused D&D and E&D specially platform
» Rockwood — Leading provider of workers compensation and other
Froperty programs for the mining industry

Specialty » Trident — One of the largest specially commercial insurance providers
for small to middle market public-sechor antities in the U.S,

Liability
* Programs — Underarites select specially programs and provides
fronting for stale-sponsored funds
* Argo Insurance - Designs customized commercial insurance
programs for retail grocery stores
Adjusted PTI" & Combined Ratio Gross Written Premium
Combined Ratie §1.510
Adjusted PTI
5184 5184 51,278

51,145

81,013 51,047

SEa

201214 2013 2014 2015 2016 2017 2013 2014 2015 2016 2017

Al duka in mllions eotept for e calculitions. TTR = traling twaolva monts
(1) Adpusted PTI & Adpistad Pre-Tax Incoma, which B aqual io “Inctme Belons Income Taxes™ axduding “intarest Expenss” as shown in our 10-08 and 10-Ks.
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International Operations (44% of TTM GWP)

GWP by Business Mix (TTM 12/31/2017) Segment Overview

= Bermuda platform underwrites excess casualty, property and
professional lines insurance as well as property reinsurance

«  Property cal, shorl kail per nsk and proporonal trealy reinsurance
wickriwide

Professional Lines

Excess casually, professional ability, and property insurance for
Property Forune 1000 accounts

Specialty « Building diversity through international expansion in Brazil and
throughout Europe

+ Well-established multi-class platform at Lloyd's of London
*  Lnderwritten through Syndicates 1200 and 1910 (Arigl Re)

«  Expected to rank among top 10 largest Syndicates by stamp
capacity in 2018

Liability

Adjusted PTI" & Combined Ratio

Combined Ralio

Adjusted PTI

575
Ean 355 b 8557
015

(S77)
96 5% 93 1% DOLEY% 21.1% 954% 117.5%
2012 2013 2012 2013 2

: . £1.187
Gross Written Premium

2014 2015 2016 2017 2014 2016 2017

Al duka in mllions eotept for e calculitions. TTRM = traling twaodv monte
(1) Adpusted PTI & Adpistad Pre-Tax Incoma, which B aqual 1o “Incoma Befon: Income Tawes” exdheding “inbérest Exponse” & Shown inoour 10-08 and 10-Ks.
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Portfolio Rationalization

Argo has maintained a track record of making thoughtful decisions to improve performance
within existing product lines; Below are examples of prior portfolio rationalization that is now

evident in financial results

] ® Argo Pro
: Exited msurance agent and real
estate E&O lines

E&S Transportation @ 1
Exited stand-alone commercial auto :
before significant market dislocation
® @ E&S Contract
: Reduced exposure to CAT exposed
] property business m LA and FL
Argo Insurance @ B
* Non-renewed restaurant lines in

central and eastern U.S. . ) , ,
® g Syndicate 1200 - Direct and

Facultative Property

« Sold small policy grocery,
restaurants and convenience

cthice Bosk w2015 » Systematically repriced and

reduced exposure to the book
» Exited habitation line
* Now part of a broader Argo
property division
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Differentiated Approach to Digital Innovation

Through iterative tech product development, investments and partnerships, we leverage

advancements in digital technology to enhance customer intimacy, increase automation,
improve risk selection and enter new markets.

| < ARGO DIGITAL |

How we are organized How we work What we aim to achieve
« Cross-functional product squads, « Hypothesis-driven, iterative - Leverage new data sources,
each focused on solving a approach to building digital machine learning, and predictive
particular user-focused pain point products analytics to enable faster and
smarter underwriting
« Squads are comprised of product « Prioritize opportunities that can
owners, engineers, data generate 2x-10x return on - More efficiently, with regards to
scientists, and designers invested capital both time and cost, connect to
distribution partners digitally
« Early-stage investment team with - Decisions grounded in a bottom-
investing, operating, and industry up, internally developed thesis on - Automate internal processes and
expertise how technology will impact the workflows

commercial insurance ecosysiem
- Explore emerging tech-enabled
» Partner with and invest in external categories
ventures that can further enable
our Digital approach
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2017 Digital Transformation Outcomes

Transform Core Business

* Processed over $1B GWP through our Built a self-serve digital portal driving

newly implemented flagship policy engagement with Argo’s brokers and
admin system fnsureds

Explore Adjacencies

« Daveloped a product for immediate
pricing on Owners Interest Casualty
policias, helping policies bound in that
business grow 16% YOY to start

Scaled Protector, our in-house digital
platform in Brazil, 1o handle BRL 50.2M
in GWP

Invested in a startup helping brokers
focus on risk advisory through custom
Built digital tools and automation of
back-office tasks

» Launched Arge Risk Tech, a custom,
sansor-based technology that allows
retall merchants to manage nsk
through reduction in on-préemises
accidents

+ Parinered with a startup cybersecurity Disrupt Traditional Insurance

MGA, for our cyber book

* Incubated a startup focused on enabling
stronger membership engagement for
affinity groups and associations - 33
clients signed up in 1 year reprasenting
~500K users

«  Built a data platform for the retriaval,
precessing, and machineg learming on
proprietary and external data sources

«  |nvested in a business that uses machine

learning lo automate data entry with an initial
use case for streamiining policy submissions

Employed robotic process automation (RPA)
across mulliple use cases

Invested in the largest payment processor
of cryptocurrencies as a way lo explore
blockchain and insurance applications in
the space

10
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4Q 2017 Operating Results

4Q 2017 4Q 2016 2017 2016

Gross Wrilten Premiums $606.3 $499.0 $2,697.2 $2.164.8
MNet Written Premiums 389.8 333.5 1,653.5 1,440.2
Eamed Premiums 404.5 362.3 1,.574.3 1.410.8
Losses and Loss Adjustment Expenses 270.7 214.1 1,050.2 810.1
Underwriting, Acquisition and Insurance Expenses 161.0 144.0 635.4 247.0
| Underwriting Income ($27.2) $4.2 ($113.3) $53.7
Net Investment Income 35.0 25.5 140.0 T158.1
Fee and other income (expense), nel (0.1) 0.0 7.9 =% |
Interest Expense T 5.0 * Ty 19.6
Operating Income $0.4 $24.7 $6.9 $151.3
MNet Realized Investment and Other Gains 14.2 13.3 39.3 26,1
Foreign Currency Exchange Gain (Loss) (2.3) 5.0 (6.3) 4.5
Income Before Taxes $12.3 $47.0 $39.9 $181.9
Income Tax (Benefit) Provsion (16.6) 14.1 (10.4) 35.2
Net Income $28.9 $32.9 $50.3 $146.7
Operating Income per Common Share (Diluted)’ 5 0.01 | § 0.64| | $ 0.18 % 3.92
Net Income per Common Share (Diluted) $0.95 $1.07 | | $1.64 $4.75 |
Loss Ratio 66.9% 59.1% 66.8% 57.4%
Expense Ratio® 39.8% 39.7% 40.4% 38.8%
Combined Ratio 106.7% 98.8% 107.2% 96.2%

bl dotn in millions: eocepd for por shaee dadn end ratio colculations
(1] Op income coloulated using an ossumesd B e af 20%. Share count sdusted for June 2018 sinck deddend 1
(21 Inchedos 8 acdgusibon. GAA and copodals axpéfnbs
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2017 Peer CAT Losses Summary

Argo Pro Forma: represents 2018’s single coordinated reinsurance program
— inwards and outward — which significantly reduces volatility
Resulting losses reduced from $126M to $81M on a pro forma basis
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2017 Pre-Tax CATs as % of Q416 Equity
1% - - - : - : -
1% 336 5% To% 9% 11% 13% 15% 17% 19% 21%

12

Molec Peom shown include refevani companies that have repored 3017 il year results
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Superior Loss Ratios Compared to Peers

Continued focus on cycle management and underwriting discipline has provided Argo Group
with best in class loss ratios

Argo Group

Poar Modian

66.8%, ©68.0%

64.5% 63.6%

58.2% 5749, 59-8%

0, LF)
57.8% 58.5% 55.9% 58.3% 55,89

2012 2013 2014 2015 2016 2017

Souncs: SHL Financasl

Mol Argn 2007 loes retn includes 519 CAT edaes. Powr Geouh conbsls of, Alaghary, Arancan Financipd, AmTnae (1T, Asch Capinl, Aspsie, Asis, Bakdwin & Lyooa, Globes indeennly, Halmak (Q31T) 13
Hancees, Jamas Fovor, Maroal, Mavigators, AL Selpcteoe, Valdus and WR Borldoy
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Long-Term Favorable Reserve Development

$39217 million of cumulative favorable development since 2005 reflects Argo Group'’s
prudent reserving philosophy
570

$61.2

560
550
44 G
540 E37.7
s 233.6 £33 4 82333
$30 kg $57.4
520 817.6
$10 55 3
S'hi
s0

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017""

(1) Exclutdes O1 odwerss devalopment of 545 milkon irom the Ogdén rats chango and $4.9 malicn from lals reponied Mumicans bathew daims 14
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Active Capital Management

Through share repurchases and dividends, Argo has returned $574 million of capital to
shareholders from 2010 through 2017

« Management has prudently repurchased shares at a meaningful discount to book value

= Repurchases have exceeded the amount of shares issued in PARE transaction (8.2 million' shares were issued at 1.35x book value)
«  Transactions have been accrafive 10 book value

* February 2018, Argo announced a 15% stock dividend

2 R T S O BRI

Tedal Shares Outstanding (m) a1, 2 31.3 31.4 3t 40.0 40,41 |
Less: Treasury Shares (m) 3.4 5.0 6.5 T-'.E E_E 9.2 10.0 10.8! |
Met Shares (m) 2T.8 26.3 24.9 26.5 25.T 274 30.0 29,6 |
|

Ehares Repurchasad (m) 3.2 1.6 1.5 1.1 1.0 0.6 0.8 D.EI 10.6 '

Az % of Beg. Net Shares 7.8% S8% 5.7% 4.4% 4.0% 22% 306 2.5% 25.9%
| |
Ang,. Repurchase Price per Share 83270 530,74 20,70 54232 548,45 551.55 55561 850,73 $39.30 1
Total Repurchased ($m) £105.2 $49.5 $44.2 $46.5 $50.8 $29.7 8471 £45.2) $418.1
I I
Dividends per Share §0.48 80.48 50.48 £0.80 $0.69 £0.82 §0.88 £1.08, §5.51
Dividend Payments (3m) 14,2 §13.1 8123 $15.8 $18.2 g22.7 $26.5 533.2; $156.0
|Repurchases + Dividends (Sm) £119.4 $62.6 $56.5 $62.3 $68.9 §52.4 §73.6 $78.3 $574.1

Maie: Mol sdjustad for June 2013, Maech 2018, Juhe 2018 and Fabruary 2018 stock dvidend, 15

(1] Coloilsled as Sfarenco babwadn OF 2007 and O3 2007 shanés outilandng
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Balanced Investment Strategy

Portfolio Characteristics Asset Allocation
Total: $5.08

* Duration of 2.3 years!"
- Average rating of 'A1/A+'

- Book yield of 2.6%!# Alternatives

Short Torm & Cash
Core Debt
High Yield Delbt

= Total Return on Average Investments 5.4% or a
dollar return of $243.4 million

Fixed Maturities by Type Capital Appreciation Portfolio by Class
Total: §3.981% Total: $1.18 :
Emerging Market Debt
Core Equity
State | Municipal
Small Cap
R Global Equity

Governmont

Short Term & Cash —— il
Private Equity
Corporate
LI Alternatives
EFR Aazols
(1) Duration indedes cash & sguivalenis

(2] Book yiedd is pro-tax & indiodes o fived maturitics 16
(Y 53.38 in foosd mobidies, 0058 n shait leim & cash
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Stock Price Performance — Last 3 Years

+55.0%

—Argo Group ~—Peer Group -——5&P 500

+55.0% -
+45.0% -
+35.0% -
+25.0% -
+15.0% -
+5.0%

(5.0%)

(15.0%)
Mar-15 Jun-15 Sep-15 Dec-15 Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17

Sounce: SML Finsnciad (a3 of 371078).
Mole: Paar Group consiets of: Allaghany, Amencsn Finarcal, AmTrusl, Anch Capial, Aspen, Axjs, Baliwin & Lyons. Globad Indemndly, Halfmork, Hantyver, Markel, Mavgators, FLL Selective, Viatidus and W.R 17
Bavkloy
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Well Positioned for Value Creation in 2018 and Beyond

We believe that Argo Group will generale substantial value for new and existing investors

» Results of underwriting discipline evident operating results
* Best in class loss ratios

* Incremental underwriting margin and yield improvements as well as a balanced
investment portfolio should favorably impact ROE going forward

« Continue to employ and attract some of the best talent both in the insurance and
technology industries

W
-
o

=
o
@
o

o

* Integration of Ariel Re compiete and expected to yield benefits across Argo’s platform
« Continue to develop and deploy latest technologies to solve meanin.gful pain points

« Moderate financial leverage

+ Strong balance sheet with 13 years of overall redundant loss reserves

« Strong track record of disciplined capital management and opportunistic M&A strategy

* Compelling investment case, trading at a price/book of 1.0x versus peers at 1.4x

= Stock trading at a discount to peers notwithstanding similar returns
« Argo's four year average ROE is 8.1% versus peer average of 8.0%’

Valuation

(1)  Pesr Group consiats of: AReghasy, Amancan Fnancinl, &mrust, Arch Capilal, Sspor, foss, Baidvwan & Lyons, Gicbal indominity. Halimaek, Hanowver, Jomaes River, Markel, Navigatons, HLI, Solective, abdus i8
and W.R. Beridry



