< Y, QUINTESSENTIAL
A CAPITAL MANAGEMENT

IMPORTANT:

This presentation is meant for
on-screen delivery supplemented
by critical additional information.
Reading this presentation
without the accompanying
commentary may be misleading.

A global value fund designed to multiply your
wealth through outstanding

long term returns with an emphasis on capital

preservation
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DISCLAIMER

This report reflects the opinions and projections of Quintessential Capital Management ("QCM") as of the date of publication,

which is subject to change without notice at any time following the date of issue. QCM does not represent that any opinion
or projection will be realized. While the information presented in this report is believed to be reliable, no representation or
warranty is made concerning the accuracy of any data presented in this report or its attachments. All information provided
in this report is for informational purposes only and should not be deemed as investment advice or a recommendation to
purchase or sell any specific security.

QCM has an economic interest in the price movement of the securities mentioned in this report, but QCM's economic interest is
subject to change without notice.

This report may not be reproduced without prior written permission from QCM.

The information presented in this report is supplemented by footnotes, which identify QCM's sources, assumptions, estimates, and
calculations. The information contained herein should be reviewed in conjunction with the footnotes.

This report shall not constitute an offer to sell or the solicitation of an offer to buy any interests in any fund managed by QCM or
any of its affiliates. Such an offer to sell or solicitation of an offer to buy interests may only be made pursuant to definitive
subscription documents between QCM and an investor.
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THE FIRST “GREEK PARMALAT” SANK BY QCM

Welcome to Morningstar | Search Morningstar
Type Ticker, Company o

Essentials License timely global investment
Data Feeds information from Morningstar’s

FORRApERS In Praise Of Short Sellers: Globo Edition

Forbes / Economics & Finance

960 viEw

Robert Shiller won his share of the Nobel Prize for, in part,

Home Portfolio [ Investing for Retirement rew 7 Equities : OEIC / Unit Trusts
: explaining the value that short sellers bring to a financial
market. And we've a nice example of this today in the form of ‘
T the stock of Globo, a mobile phone technology company listed |
on AIM, the junior London market. Shiller’s prize was one of
Globo CEO And Finance Chief Resign In Timworstali  those odd ones. Shares went to the guy (Eugene Fama) who
Wake Of Qu intessential Report QHTRAUT said that the efficient markets hypothesis was obviously true, to [
the statistician who showed it to be so, and then to Shiller, who
LONDON (Alliance News) - Globo PLC said Monday Chief Executive marched in and pointed out when it wasn’t in fact true. Shiller’s
Officer Costis Papadimitrakg=~++!~~ s : o “1e theory: rather, it was an
need for it to be really true.
Alliance News | 26 October, 2015 | 8 rkets where people can bet that
them complete markets, and
LONDON (Alliance News) - Globo P ss hold.

Papadimitrakopoulos and Chief Fin
resigned, and a board has been se

company." ™ s goings on at Globo just
Additionally, Chief Operating Office ~
his duti ith i diate effect, g
sl i N b Board of Directors of the Group
shed bv Ouintessential Capital

This follows a report published by |
Management last week in which it
suggesting the existence of what a
investors and creditors through pe
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The Other Greek Parmalat

QCM IS SHORT FOLLI FOLLIE (FFGRP)
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FOLLI FOLLIE: THE BASICS
- Market Cap: $1.4b

» Industry: luxury goods.
- Domicile: Greece.

 Listed: Greek Stock
Exchange.

- Sales: €1.3b (2016)
- EBITDA: €279m (2016)

N
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THE PRODUCTS ARE OK...

R PRI
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JEWELRY, WATCHES & ACCESSORIES ARE CORE

Sales - € millions

- Core business is JWA.
- Department store is
Attica (Athens).

- Retail/wholesale is
secondary.

m Jewellery-Watches-Accessories

u Department Stores
Retail / Wholesale
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ASIA IS DOMINANT: S1BN SALES (2016)

- 58% of shops.
« 67% of revenue.
- 100% of EBIT

Asia
67%

Sales

Rest of
Europe
1%

e = Rest of Europe = Asia

www.qcmfunds.com
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A ROARING TIGER (ON PAPER...)

Folli-Follie Commercial Manufacturing and Technical
Societe Anonyme (ATSE:FFGRP)

« Sales CAGR: | 1% 13000 -
. EBIT CAGR: 20%! |
- 20% Operating Margin 11000 / | 2000
- P/E: 4.4 /
[source: CapitallQ] / T 1900

o / + 100.0

“ ) II

Dec-31- Dec-31- Dec-31- Dec-31- Dec-31-
2012 2013 2014 2015 2016

‘ mm Total Revenue
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IN A GROWING MODE...

“All activities exhibited
remarkable growth [...] we
expanded our footprint in new
markets and we prepared for
the next stage of
development.”

Dimitris Koutsolioutsos

Chairman of the Board

www.qcmfunds.com 10 --- Private & Confidential --- ( A



EXPANDING IN THE US...

“In the process of entering
new markets, and for the Folli
Follie and Links of London
brand, investing in the US
heavily.*”

Dimitris Koutsolioutsos

Chairman of the Board

www.qcmfunds.com I --- Private & Confidential --- *emphasis added by QCM < /I



AN IMPRESSIVE NETWORK...

“The FF Group has established

a strong presence counting
more than 930 points of
sales worldwide.”

[2016 Annual Report]

The FF Group creates
fashion globally and has
established a strong

Preserice coinana more
than 930 points of sale
worlawide ang
employing almost 5000

www.qcmfunds.com
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...ESPECIALLY IN ASIA

. The launch of Folli Follie in the very demanding Greek
“In japan & China FF has over jewellery market was followed by an unprecedented

65 and 240 POS.” success that convinced the owners to steer the brand

towards additional categories of fashion accessories
and led the way towards the~trand’s internationa
expansion through strategi¢ shop locations. In Japan

and China, Folli Follie has\over 65 and 240 points
[20|6Annual Report] of sale respectively, whereas™everall the brand has

www.qcmfunds.com 13 --- Private & Confidential --- < A



THE REALITY (ACCORDING TO QUINTESSENTIAL)

- Asian sales could be a
fraction of reported figures.

- Profit could be negative.

« Network seems half of
claimed size.

- Business seems rapidly
shrinking.

« Cash balances doubtful.

- Insolvency may be a concern.

- Can shareholders really
trust the books?

www.qcmfunds.com 14 --- Private & Confidential ---



WE COLLECTED A MOUNTAIN OF EVIDENCE

- Investigation spanning
three continents.

- Dozens of live, field
checks.

- 600 telephone calls.
- Dozens of interviews.
- Full digital presence audit.

- Chinese government
record searches.

www.qcmfunds.com I5 --- Private & Confidential ---
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How many Points of Sale are really out
there?

The elusive POS network

16 --- Private & Confidential ---




ACCORDING TO THE COMPANY...

- 930 POS worldwide.

.+ 630 FF only. F@& folle
- 65in Japan

« 240 in China

[2016 annua | report]

www.qcmfunds.com 17 --- Private & Confidential ---



2016 ANNUAL REPORT: 930 POS

“WE CREATE FASHION"”
Folli Follie

Folli Follie is an international lifestyle fashion brand, The launch of Folli Follie in the very demanding Greek l
which designs, manufactures and distributes jewellery, jewellery market was followed by an unprecedented
watches and accessories. Folli Follipcfeates and offers success that convinced the owners to steer the brand

fashion in 30 markets with more(than 630 points of )towards additional categories of fashion accessories ‘
sale worldwide. Today, Folli Follie"s>osce_philosophy i and led the way toward & brand’s internationd
to unveil the brightest side of women internafionally, by  expansion through strayégic shop locations. In Japan
offering a collection of versatile, original andfashionable ~ and China, Folli Follid has over 65 and 240 points
designs of jewellery, watches and accessories of sale respectively, whegeas overall the brand has

www.qcmfunds.com 18 --- Private & Confidential --- A



STORE LOCATOR ON CORPORATE WEBSITE: 930 POS

s [ ETIOTTET Y =
F F HOME  ABOUT FFGROUP  BRAND @ Japan Q
GROUP Q
Choose Location Q Choose Location Q
All Bands LINKS All Brands LINKS
GLOBAL FOLLI FOLLIE
FOLLI FOLLIE
PRESENCE
ts of sale t) SHOP IN MALL #) SHOP IN MALL
30 countries
) katazTHMA A} ATASTHMA
() WATCH VIDEO Q STORE LOCATOR
% CORNER ﬁ CORNER
X Clear Filters X Clear Filters
y
19 --- Private & Confidential ---
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FF STORE LOCATOR...JUST A MATTER OF CHECKING!

HOME  ABOL
':;J U.S.A. Grame
Paragon Sp
Choose Location % o
E —— —————heSpotted Pig @ ¥ P sSchoolofDesign© )
- All Brands LINKS perty’ ?
= Folli Follie Folli Follie SOHO
W
.. FOLLIFOLLIE o
FOLLI FOLLIE isiont
Frien 2b
%) SHOP IN MALL Q  SOHO FOLLI FOLLIE133 PRINCE STREET )
D { (BETWEEN WOOSTER & WEST BROADWAY),
5 KATASTHMA g NEW YORK A
J 2127805555
Museum
‘ CORNER he Arts @ &
Google Maps I e A
Dominique Ansel Bak ,l KthOQ' s
. Clear Filters e ;’Y Appre Sooio 0 oadwar-Lat oy
[ e NS W, TEOWER )
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A SMALL SAMPLE OF OUR WORK...

® Excel File Edit View Insert Format Tools Data Window Help 7 33QAQ T A = 00%BF Tellds5AM Q Q =

Folli-Follie Stores workbook maya.xis

Rular v Formula Bar Zoom 100% . -’ { P@P
Normal Page Break Page Custom v/ Gridines v Headings @& zoom 10 100% Freeze Freeze FreezeFirst Spit View Record
Preview Layout Views Panes TopRow Column Macros Macro
Q78 v fx v
A 8 (D 3 FCH L ) e N 0 P Q R s

! M Dot [ R

2 ELCORTE INGLES SAGASTA Address |EL CORTE INGLES SAGASTA- EL CORTE INGLES. PASEO SAGASTA N*3.| ||TEL ({648 086 790 VI likely open

3 ATHENS METRO MALL SHOPPING CENTER GREECE _[Address [VOULIAGMENIS AVENUE 276 ATHENS TEL ||+302109767014 - 15 | open Open salesperson answers normally

4 MY MALL SHOPPING CENTER CYPRUS _ |Address |MY MALL SHOPPING CENTER 4ITEL []+357 25 878930 ] open

5 “AIGU" SHOPPING CENTER, 8, KOLOKOTRONI STR GREECE _ |Address |"AIGLI" SHOPPING CENTER BJTEL ||+30 210 8016198 - +30 AVI open OPEN

6 "DASKALOYIANNIS™ CHANIA INTERNATIONAL AIRPORT GREECE  |Address |"DASKALOYIANNIS® CHANIA INTERNATIONAL AIRPORT CHANIA TlT[L +30 28210 66033 VI open open

7 “DIAGORAS" RHODES INTERNATIONAL AIRPORT GREECE  |Address |"DIAGORAS™ RHODES INTERNATIONAL AIRPORT RHODES ll'(l +30 22410 81566 ] nO answer  open

& “ELEFTHERIOS VENIZELOS™ ATHENS INTERNATIONAL AIRPORT |GREECE  |Address |"ELEFTHERIOS VENIZELOS" ATHENS INTERNATIONAL AIRPORT ATHENS||TEL ||+30 210 3533915 VI no answer  open

9 “"MACEDONIA" THESSALONIKI INTERNATIONAL AIRPORT GREECE  |Address |"MACEDONIA® THESSALONIKI INTERNATIONAL AIRPORT THESSALONIKI | TEL ||+30 2310 475185 VI no answer  open
LO="NIKOS KAZANTZAKIS™ CRETE INTERNATIONAL AIRPORT GREECE  |Address |"NIKOS KAZANTZAKIS" CRETE INTERNATIONAL AIRPORT HERAKLION TEL ||+30 2810 226902 Vi no answer OPEN

7_1/F, SOGO DEPT STORE HONG KON Address |1/F, SOGO DEPT STORE HONG KONG TEL ||+852 2573 1660

GREECE _ |Address |11, AMALIAS AVE. NAFPUO TEL ||+30 27520 27742 VI closed PERMANENT '{IE‘JI‘m’l{ 'maps/Sc6GalxKHF v l
79 11, GERMANOU STR GREECE  |Address |11 GERMANOU STR, PYRGOS TEL ||+30 26210 23503 VI fax answer  OPEN
address does not show up on

80 110, IOANNOU MELA STR. GREECE  |Address |110, IDANNOU MELA STR. LEFKADA TEL ||+30 26450 25760 VI probably clos not found googie. Phone number inactive

81 12, RUE DE LA PAIX, 75002 FRANCE  |Address |12, RUE DE LA PAIX, 75002 PARIS TEL [|+33 142 6058 16 VI closed https://googl/maps/TeMBeGYHewq

82 126, P.KIDA GREECE  |Address |126, P.KIDA MTEL 2254020063 | |VI probably clos not found

83 1275 PALE SAN VITORES ROAD, THE PLAZA, SUITE 300, 96913 |GUAM Address | 1275 PALE SAN VITORES ROAD, THE PLAZA, SUITE 300, 96913 GUAM | |ITEL [l+1 671 646 8587 VI open

84 12A. AMMOXOSTOU STR. GREECE _ |Address |12A, AMMOXOSTOU STR. RHODES TEL [|+30 22410 33570 VI Open OPEN

87 15F-1, NOD 163, SEC 1, KEELUNG ROAD TAIWAN  |Address [HEAD OFFICE: 15F-1, NO 163, SEC.1, KEELUNG ROAD TAPE| TEL ||+886 2 2767 5988 VIEW MAP & DIRECTIONS

salesperson answered and

88 16, STASSIKRATOUS STR. CYPRUS  |Address |TEL TEL [|+357 22677344 VI open confirmed

89 17, VIRONOS STR, GREECE  |Address |17, VIRONOS STR. LAMIA TEL ||+30 22310 47700 Vi Open open

90 19, ERMOU STR GREECE _ |Address |19, ERMOU STR. ATHENS TEL ||+30 210 1007800 VI unclear open
116 20, ERMOU & ALKEOU STR GREECE  |Address |20, ERMOU & ALKEOU STR. MYTIUNI TEL ||+30 22510 42255 VI unclear open but the photo doesn’t show the store . Call to check
117 22, TSIMISKI STR GREECE _ |Address |22, TSIMISKI STR. THESSALONIKI TEL |}+30 2310 282573 VI open open
118 23, DEDALOU STR. GREECE _ |Address |23, DEDALOU STR. HERAKLION TEL ||+30 2810 346354 VI open open
119 2655 HERAKLIOU AV GREECE  |Address | 255, HERAKLIOU AV. ATHENS TEL ||+30 2102790328 VI open open
122 3, A. PAPANDREOU STR, GREECE  |Address |3, A, PAPANDREOU STR. ATHENS TEL ||+30 210 6842162 - +30 AVI open open

123 3, ALLEE TRANQUILLE FRANCE  |Address |HEAD OFFICE 3JVEL [|+33 141955310 VI NOT A STORE OFFICE
A28 32, M. THEOTOKI STR GREECE _ |Address |32 M. THEOTOKI STR. CORFU ]‘TEL +30 26610 30743 VI closed not found likel number disconnected
130 333A ORCHARD ROAD #02-27 MANDARIN GALLERY 238897  |SINGAPOR|Address |333A ORCHARD ROAD #02-27 MANDARIN GALLERY 238897 SINGAPORE |TEL ||+65 62355356 VIEW MAP & DIRECTIONS
131 3F, BOSUNG BLDG. 666-4, SIN-SA DONG SOUTH KO Address |3F, BOSUNG BLDG. 666-4, SIN-SA DONG SEOUL TEL ||+82 2 544 7474 VIEW MAP & DIRECTIONS
132 4, BDUL VASILE MILEA ROMANIA |Address |COTROCEN! A4]TEL [|+40 740 251 337 VI open salesperson answers normally
133 4, VLAHUDI STR GREECE | Address |4, VLAHLID! STR. IOANNINA |Ire [[+30 26510 75197 VI closed closed itps://goo.gl/maps/DAdYg v
134 4918 RIVER VALLEY ROAD, #14-03A VALLEY POINT OFFICE TOWSINGAPOR|Address |4918 RIVER VALLEY ROAD, #14-03A VALLEY POINT OFFICE TOWER, 2483TEL ||+65 6737 4473 VIEW MAP & DIRECTIONS

135 50, MEZONOS STR. GREECE  |Address |50, MEZONOS STR. PATRA | TEL ||+30 2610 275731 Vi closed likely closed by number disconnected
_1225151 WATCH COMPANY USA Address |2914 MAIN STREET a!n 310 399 1444 VI closed h NUMBER DISCONECTED
138 575 MADISON AVENUE (AT S6TH & 57TH STREET), NY 10022 |USA Address |575 MADISON AVENUE (AT 56TH & 57TH STREET), NY 10022 NEW YO|UJTEL ||212 421 3155 VI closed
139 59, MITROPOLEOQS STR. GREECE | Address |59, MITROPOLEOS STR. VERIA !!I’!l +30 23310 26936 Vi closed closed Mtps//goo.gl/maps/KV2ymukVbUn

4 > All Stores PIVOT Dialling Codes Sheetd Shoeetd Sheetd Sheett Sheet7 Sheetd Sheetd Sheet10 Sheot11 Sheet12 Sheot13 Sheet14 Sheet1: +

Ready 246 of 579 records found Elm @ - ——— + o0
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PERCEPTION VS QCM FINDINGS: THE POS NETWORK

700

630

600

500

50% smaller!

400

289

300

240

200

100

64

WORLDWIDE CHINA

mDECLARED m ACTUAL

WWW 22 --- Private & Confidential --- *ACTUAL: confirmed open POS
:qcmfunds.com based on QCM due diligence



TRUST...BUT VERIFY!

23

QCM on-site reconnaissance
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FROM THE MOUTH OF THE CHAIRMAN...

“In the process of entering
new markets, and for the Folli
Follie and Links of London
brand, investing in the US
heavily.”

Dimitris Koutsolioutsos

Chairman of the Board

www.qcmfunds.com 24 --- Private & Confidential ---

@



SOHO SHOP ON THE FF CORPORATE WEBSITE...

F F HOME  ABOL

GROUP
HOME | STORES
WL M
S < © Up&Down
5 & \a. ~
® USA. Q F _g £ ® Bl Grame
A © 2 % Y&
{7/] = g SN Paragon Sp
o N 14 Street (7]
- Bethune St © gank St 3 W
Choose Location Q| ® P4 o
D] Bank St % e

.' Spotted Pig @ = ' - :
All Brands - LINKS | .
. @ ( Folli Follie Folli Follie SOHO

80\, FOLLI FOLLIE

FOLLI FOLLIE s [fjeisont
Frien sb
) SHOP IN MALL Q@ SOHO FOLLI FOLLIE133 PRINCE STREET )
D i (BETWEEN WOOSTER & WEST BROADWAY), ™
e
Y (ATAZTHMA & NEW YO f
J 2127805555 /
Museum
é CORNER the Ans‘;' < w S
b7y %, e
2 TheDufch® | g 2
i (o d
Dominique Ansel Bakery ~ Appie SoHo e St
> Clear Filters ) o (@ Broadway-Lafay
oS oy, LOWER <
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...AND IN REALITY!

www.qcmfunds.com 26

--- Private & Confidential ---

@



MADISON AVE & 57™ SHOP IN THE SHOP LOCATOR

EE ° Q

Strawberry Fields ¢ ) & -~
@® US.A Q 8 Yok housem 4 OAlk:e in Wonderland = = |
A The Juilliard CherryHlll Founmlno { { 'Q«,s' 7}
NG NN e UPPER
mb.e."s: bncoin £ o ‘Bé;h a £.0
HONOLULU Q /iy Genter Subway ;;g S\ ) m‘n The Met Breuer @ ng ‘;\w EAST SIDE {
enter for o KT R ¥ |
hing Arts @ ' ASh W T~/ ¢ N 82 S
oD ":.‘. I“Idﬁﬂ': . .<‘ .4,' ," & &Y < >
All Brands LINKS N i '~ The Frick Collection® 3 r.,g 2 «?5
J”’S 34 \, \c}
. Folli Follie Folli Follie 575 © Asia Society and Museum . A
FOLLI FOLLIE o MADISON AVENUE (AT 56TH anter College %S
- Columbus (=) 72 Street Subway (3
blumbus Circle ©® & 57TH STREET)’ NY 10022 [0 68 Streot & )3'0"5) &>
regl < 9
@) SHOP IN MALL = © MADISON FOLLI FOLLIES75 MADISON 2 S 3
&
JW Marriott Essex AVENUE (AT 56TH & 57TH STREET), NY . X £,
1} KATASTHMA HouseNeWYork 10022 NEW YORK 7 LENOX HILL 5 58,
: ' Hospital for Special
' Camegie Hall © J/ 2124213155 A Surgery, Main Campus @
é CORNER udio 54 Q n}b The
hy Theatre & (] APP'E Fifth Avenue €., Y;SI RL?nCibgsggsf A
Sheraton New @ LOVE ] m Lexington Av/59 Sl(\g & e v —
% Clear Filters K Times Square & > QA n g, s | L
Times The Museum ~ Saint Thomas ramway & S s /
'—‘ 67 :
° @ o g S)’/I\s\ /\5‘/ V'
Radio City MusicHall @ ¢ g b v b\rq' 7
T & 5 4
@ " ~ ysevell island Subw. b N
— — "‘e.o—. m A Rackafollar Nantor 2 = .% i «"Y-m‘iJ
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...AND IN REALITY!

www.qcmfunds.com 28
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...EVEN GOOGLE AGREES: IT’S CLOSED!

WILTE®

Folli Follie

Permanently closed

. ® R t

CALL WEBSITE SAVE SHARE

9 575 Madison Ave, New York, NY 10022, USA
g Permanently closed
+1212-421-3155
®  foliifollie.com
V4 Suggest an edit

9 Claim t et —

www.qcmfunds.com 29 --- Private & Confidential ---
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WTC: THE ONLY FF SHOP IN CONTINENTAL USA?

www.qcmfunds.com 30 --- Private & Confidential ---



Better luck in Japan?

31

FF in the Land of the Rising Sun
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FF OMOTE SANDO: TOKYO’S FANCY MAIN STREET...

Folli Follie Folli Follie
OMOTESANDO HILLS
SHOPOMOTESANSO HILLS
WEST 1F4-12-10JINGUMAE

Q 72072 BBBE L AEWHEBEEX S
EA4-12-10 BHiB )L XTI, TOKYO
J  03-6406-4720

www.qcmfunds.com 32 --- Private & Confidential ---



...AND IN REALITY!

|

,! \’//"V/ : WilLTE -

dg$Oﬂ

Folli Follie AOyama Flagship

Permanently closed

. ® N h

CALL WEBSITE SAVE SHARE

™7 Are you here now? v o

9 Japan, T107-0061 Tokyo-to, Minato-ku,
Kitaaoyama, 3 Chome-11, 1t #&1L3-11-7

Permanently closed

R +813-3409-5204

® folifollie.co.jp

\
» SunaesTan oot

www.qcmfunds.com
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2ND OMOTE SANDO LOCATION: NOW

I ——

A SNICKERS SHOP!

www.qcmfunds.com 34 --- Private & Confidential ---
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SHINJUKU! AT LEAST WE FOUND ONE...

FOLLI FOLLIE ISETAN
SHINJUKU

CONCESSION

ADDRESS

ISETAN SHINJUKU HONKAN 1F,
3-14-1, SHINJUKU,
SHINJUKU-KU,

TOKYO

PHONE
03-3352-6477

VIEW MAP & DIRECTIONS

www.qcmfunds.com

35
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FF “shop” in Shinjuku

www.qcmfunds.com
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BUT, MAYBE IN THE TOKYO SUBURBS THINGS WILL BE
BETTER?

FOLL] FOLLIE D

FF SHOP

ADDRESS

KAWAGOE MODI 1F, 4-2,
WAKITAMACHI,
KAWAGOE-SHI
SAITAMA

PHONE
049-222-0M2

VIEW MAP & DIRECTIONS

www.qcmfunds.com 37 --- Private & Confidential ---



NOT SO...: FF IN KAWAGOE MODI

www.qcmfunds.com 38 --- Private & Confidential ---
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KAWAGOE: “CLOSING WHEN STOCK RUNS OUT”

ol 12:547 lUE 12:57 7 ailE -
4 Search « Search
Japanese - English

Japanese « English

X

o) JAPANESE X

Because the contract period with folio
foli has ended, we do not count sales for e
Folli Follie only.

EEHNEL B/ 570-XLET,

Zaiko ga nakunattara kurdzu shimasu.

Japanes€

ES * 5
L o) se?!

Home Saved Settings @ @
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WE DID FIND ONE IN GINZA...

Ly
3I e

i ;

| oL

.
SWAROY

(3
|2
{1
il
L

|
/
W
i 1!
<lim 1S RS
< Aogiel,

- At the edge of the main
street.

- Less traffic compared to
the rest of the area.

- Very small compared to
competitors.

www.qcmfunds.com
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JAPAN FF VS COACH IN KEY LOCATIONS

FF COACH

Not present!

A

www.qcmfunds.com 4] --- Private & Confidential --- < A



BIG DATA DOESN'T LIE

AN ANALYSIS OF FOLLI FOLLIE’S DIGITAL PRESENCE (OR
LACK THEREOF)
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FROM THE MOUTH OF THE CHAIRMAN

“Online is booming.”

Dimitris Koutsolioutsos

Chairman of the Board

www.qcmfunds.com 43 --- Private & Confidential ---
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FF: CLEARLY, A HEAVYWEIGHT IN ASIA...

1,400

1,203

1,200

1,000

800

600

400

200

Coach

941

Folli Follie
(declared)

2016 $ Asian Sales (millions)

550
230
Pandora Kate Spade

215

Michael Kors

Furla (Japan only)

www.qcmfunds.com
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..ALTHOUGH IT PUNCHES A BIT BELOW ITS WEIGHT
ONLINE

Website visitors, China + Japan (millions)*

Coach Pandora Kate Spade Michael Kors  Folli Follie ( declared) Furla (Japan only)

w

N

45 --- Private & Confidential --- *based on insights originating from
www.qcmfunds.com Similarweb.com '



SOURCE DATA: SIMILARWEB

Traffic & Engagement

2 Total Visits

Dec 2017 - Feb 2018, Q Worldwide

Domain % +
[d follifollie.com = ( 561,345
F furla.com a 3.059M
& katespade.com a— 8.778M
M michaelkors.com S 16.00M
€. coach.com 15.26M
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POPULARITY ON INSTAGRAM ISN’T STELLAR...

Instagram followers (millions)

N

4 ‘ I

Michael Kors Pandora (US) Swarovsky Coach Kate Spade Furla Folli Follie + LoL

o

www.qcmfunds.com 47 --- Private & Confidential --- < A



INSTAGRAM FOLLOWER

®@ O Lo Instagram ® O A

follifollie furla®

2,018 posts 128k followers 147 following F U R L A 2,253 posts 478 following

Folli Follie Official Rtwhat sizipe€! Discover the new #ClubRiviera S/S 2018 ‘ FURLA Italian lifeshsabrang a distinctive playful spirit and contemporary
collection via a stylish summer escape in Greece. Exclusively for fashion savvy elegance. #furlafeeling #thefurlasociety

members! . bit.ly/newarrivals-furla

www.follifollie.com yulianariskotf inbal_z - alonabaron
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SAME STORY ON FACEBOOK

Facebook followers (millions)
20

12
10
0 I I I ] —

Michael Kors Pandora (US) Coach Swarovsky Kate Spade Furla Folli Follie + LoL

[ee]

o

N

N
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FACEBOOK “LIKES” VS. GLOBAL SALES

Folli Follie ©@

Home
Posts

Videos

Locations
About

Community

# Sunus (8 Photo/Video

@

)

kate spade new
york ©

Locations

Svents Upcoming Events

Photos
Vigeos

join our team

Product/Service

What's New
Mow ovants ware created:

Posts

SR Loorm

3.5m

NS

www.qcmfunds.com
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IMPLIED ASIAN SALES ARE ONLY S85M*.

1,400

1,203

1,200

1,000

800

600

400

200

Coach

550

Pandora

2016 $ Asian Sales (millions)

230 215

Kate Spade Michael Kors

85
Furla (Japan only) Folli Follie (estimate)

www.qcmfunds.com

--- Private & Confidential ---

*Calculated using average
sales/visitor from competitors and /'
multiplying by FF website traffic.



FROM THE MOUTH OF THE CHAIRMAN

All activities exhibited
remarkable growth,

whereas we expanded our
footprint in new

markets |[...].

Dimitris Koutsolioutsos

Chairman of the Board
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GOOGLE TRENDS SHOWS STEADY DECLINE IN JAPAN

= GoogleTrends  Explore < Ba

@ Folli Follie Japan, Past 5 years

3 50% drop in 5 years

Note
May 1, 2013 Feb1,2016
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IN JAPAN: FF VS. TINY FURLA...

= GoogleTrends Explore

<

® Folli Follie @ Furla

Japan, Past 5 years

Average May 1, 2013

Jan1,2017 FF
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IN CHINA: FF VS. MICHAEL KORS

= GoogleTrends Explore < B
® FolliFollie ® Michael kors China, Past 5 years
MK
I R FF
SN AA MAA_ I\ A
Average May 1, 2013 Mar 1, 2016
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EVIDENCE FROM FIELD SOURCES

DISCLAIMER: For compliance reasons we avoided speaking to current
employees. The information we received was general in nature and the sources
we contacted have been asked specifically not to convey any sensitive
information or information covered by non-disclosure agreements.

56 --- Private & Confidential ---




BUSINESS IN CHINA: SOURCE 1 - FORMER EMPLOYEE

- “The China business is
going down, it’s a fact.
[...] the Chinese
business is the worst
one, because
productivity is low. The
stores are not making
money and the

management team is
just a mess.”
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ASIAN BUSINESS: SOURCE 2 - FORMER EMPLOYEE

“l would say that the
brand is poorly managed

and in terminal decline
simply due to “
management.”

www.qcmfunds.com 58 --- Private & Confidential ---



POS CLOSING — FORMER EMPLOYEES

“We have less than 100
POS in China.”

- Source |

“They [FF] have been
slowly closing down points
of sale, [...] as sales have
declined slowly every
year”.

- Source 2

www.qcmfunds.com
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COMPETITION — FORMER EMPLOYEES

“...brands like Swarosky and Pandora
have come in and offered the same and
better products and better retail offer as
well and they have gone and taken the
customers.” — Source |

“our space productivity was low
compared to Swarosky and Michael
Kors.” — Source 2

“competition is getting stronger and
stronger so they are losing market
share.” — Source 3
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SOURCE 4: OPINIONS BY LARGE, CHINESE MALL
OPERATOR HOSTING FF POS

“FF is performing poorly
compared to other similar
brands in our shopping
centers.

Given the performance of FF
that we see, we estimate
decreasing sales across the
country and expect the
company to shrink
further.™"

- Pri ia ooe * Statement is reported summary,
www.qcmfunds.com 61 Private & Confidential _ P Y;
not verbatim.



OPINIONS BY SALESPEOPLE

During our store visits and
pbhone due diligence:

Salespeople expressed
almost universally
negative opinions about
the health of FF’s business.
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A LOOK AT FINANCIALS

63
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PROFITS AND CASH* TELL TWO DIFFERENT STORIES

€ MILLIONS NET INCOME VS FREE CASH FLOW
300.00
250.00
200.00
150.00
100.00
50.00 I I l
— -2012_ 013 _2014 lzms 2016 ‘017
(50.00)
(100.00)

= FREE CASH FLOW mNetIncome

64 - Private & Confidential --- *data originates from Capital IQ
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RECEIVABLES, RECEIVABLES EVERYWHERE...

Receivables (DSO)*

180
160
140
120
100
80
60
40

20

| FF Pandora Michael Kors Coach

65 --- Private & Confidential --- *chart shows FF Asia DSO vs

www.qcmfunds.com competitors (global).
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...AND INVENTORY TOO

Inventory (days outstanding)
300

250
200
150
100

50

mFF mpandora = Michael Kors © Coach
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WE ARE CONCERNED ABOUT FF’S ABILITY TO REPAY DEBT

Liquidity vs. Debt* - €
400

Cash, 331

300
200

100

-100 FCF estim., -50

2200 2021 bond, -150
2019 SHORTFAL
Asian Cash, -217

-300 2019 bond, -250

i

-400 2021 SHORTFALL, -386

-500
B Cash m Asian Cash 2019 bond 2021 bond m®FCF estim. 2019 SHORTFALL &™2021 SHORTFALL

. . * The chart assumes Asian cash is
www.qcmfunds.com 67 --- Private & Confidential --- not available and negative FCF of /'
€50m per annum.



BIG TROUBLE IN LITTLE CHINA

QCM INVESTIGATION INTO OFFICIAL CHINESE
GOVERNMENT RECORDS

--- Private & Confidential ---



ENTER FF ASIA: “THEY DON’T DARE LIE IN CHINA”

- FF Group Sourcing
Limited (FFGS):
- largest FF subsidiary

consolidating all Asian
revenue: $ 1 bn.

FF Group
Sourcing Limiteds
$1bn

- China appears to be the
largest market in Asia for

FF*

- FF GS has only 2 Chinese
mainland subsidiaries.

Folli Follie
Shanghai Pilion

Bin Lian Yun

Folli Follie

Shenzen

Fu Li Fu Lei

|

- Name deceptive!

) ) *Statement based on the size of
www.qcmfunds.com 69 --- Private & Confidential --- declared FF Chinese network /'
relative to other Asian countries.



BILIANYUN:

LARGEST CHINESE FF SUBSIDIARY: ONLY $25.5M?!

ASSETS:
SALES:
NET LOSS:

Sales/POS:

Chinese government filings

$2.6m
$25.5m

($6.1M)

Number of POS: 33

$770k

ol PEBX 4G @D 1:34 AM
< 2016 E

R RHBHE R
1. FF GROUP SOURCING LIMITED
IR EE(HT) AL EE

3500 2010.11.03
THERBE(HT) EHHEKIE
3500 2010.11.03
AR

BAFEBH: 16614.89 At
FrBENESIT: 915634 AT
HESH: 16135.32 AT
FIASE: -3886.54 AT
FEWSUWA: 15575.42 77T
AFH: -3886.54 F
MBLESER: 1682.86 FH T
ARBE: 15699.55 FHt
FIMRHIRITIBIRIER

gx

HIMRAER

@ 7 3 98% (=) 4

CXIRE

HEAGR
57

HHEBR
5
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FU LI FU LEl: SMALLER CHINESE SUBSIDIARY

Number of POS:

. ASSETS:
- SALES (est*.):

NET LOSS (est.):

|5
n/a
$13.9m
($3.3M)

1.2 3%

FE £ AR g%

1 BEUEWERS (RYD) AMATIERIMHF  91110101MA0196193  EEHTHITHEERRMS B
AEB=HE 1

2 EVEERS GRUD HIRLAFME—5  440106400000985 T RARIHTHEERES
3

BHEERS CRUD BRAA-ME=H
&
BHEERS (R FRLATRNEER
AHERYLESE
BURERS (R FRLATREETA-
P&
BHRERS (RYD AMATIEREIMHF
AEE—5E
BIRERS (R HRLFLEWHE

440106400000977

91440300MASELR250
L
440301506700322

91110101MA01969L2
N
310000500618826

Chinese government filings

*Calculated taking the average
sales/POS from Binlianyun and
multiplying by the number of Fu Li
Fu Lei POS.

IS XARIHITHEES

AT EREES

AIEHHREEER

EREFLHITHERERAS B

LS IMTHWES
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ESTIMATE OF TOTAL MAINLAND CHINA SALES: S40M (VS.

COMPARE TO S1BN OF DECLARED SALES IN ASIA)

. SALES:  $39.4m
. PROFIT:  ($9.4m)
. POS: 48

www.qcmfunds.com 72 --- Private & Confidential ---
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QCM ESTIMATED ASIAN SALES: S121M (VS. S1BN)

« China has 38% of total Number of POS in Asia*
POS in Asia™.

« Mainland China POS

average $770k of sales™. _
esto

- Assuming same sales/POS Asia, 62,
. . 36%
in the rest of Asia: total
Asia sales would be
approximately $82m.

- Total Asian sales: Japan,
. 82+39=$12Im -

- Vs .FF reported sales in
Asia: $1bn.

m China Japan Rest of Asia

73 --- Private & Confidential --- *Based on our phone, online and
www.qemfunds.com onsite due diligence. '



HOW IS THIS POSSIBLE?

Meet FF auditors
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AS ITS BUSINESS DECLINED IN 2014 FF CHANGED
AUDITORS TO AN OBSCURE FIRM?

- FF had Baker Tilly as auditors, a 2"-tier firm, since 2006.
- In 2014 FF switched to Ecovis, a relatively unknown firm.

- Could the switch have coincided with the alleged
deterioration of the Asian business?

- Perhaps Baker Tilly finally demanded to audit the Asian
subsidiaries?
- IR: “we prefer a small firm to keep costs low”.
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IS FF’S CHINESE AUDITOR APPROPRIATE FOR A S1BN CO?

Chung & Partners

CRERHBERAARLS

 Only 2 employees!

- They audit no other public =
company (or anything else, =
to our knowledge™).

18 2010, 18 2045, [t Chang slas recervod & Maserr s Degrve 5 Laws S the Lasversty of Wotretasgus, Exgland. fis rcans ssests w3
Wnasndy st @ corporme grversme s e rvhe of autmr o darvhobers' prssctim ey & new grmeration of Suames =heie

Pectienes Dn Clvang s abde 0 bemd bon 0w ml hoa chemt's crpanisasorn 1o B West Brvadulil of exullencs i e tnrimngly evter

Member of Vocationsl Trairing Counci Girows

« No services listed on CPA
directory.

M M, nom-cxscutve Srecen. is 3 practicng member of the Hang Krng bstitss of Crrufind Pubbe Ascoumars, » fellow of e Assocution of
Chwned Coreiod A e of Narvered Secretarve e Sdmn, M

« Only 9 connections on
. Sammy Chung 3
Linkedin.

jrrent positic

M.D. at Chung & Partners Limited

« Next to zero internet

footprint, even in Chinese. sendiot | - o

*Statement based QCM due
diligence.
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CONCLUSION, IN OUR OPINION:

- Network size.

- Asian sales.

- Digital presence
- Cash generation.

- Liquidity/solvency

- Doubtful accounting.
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