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thousands

Three Months Ended

March 31, 2020

Reconciliation of Net income (loss) to Adjusted EBITDA

Net income (loss) $ (289,400)

Add:

Distributions from equity investments 65,920

Non-cash equity-based compensation expense 5,234

Interest expense 88,586

Depreciation and amortization 132,319

Impairments (1) 596,802

Other expense 4,048

Less:

Gain (loss) on divestiture and other, net (40)

Gain (loss) on early extinguishment of debt 7,345

Equity income, net – related parties 61,347

Interest income – related parties 4,225

Income tax benefit 4,280

Adjusted EBITDA attributable to noncontrolling interests (2) 12,765

Adjusted EBITDA $ 513,587
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Three Months Ended

March 31, 2020

Reconciliation of Net cash provided by operating activities to Adjusted EBITDA

Net cash provided by operating activities $ 393,311

Interest (income) expense, net 84,361

Accretion and amortization of long-term obligations, net (2,100)

Current income tax (benefit) expense (2,112)

Other (income) expense, net 1,761

Distributions from equity investments in excess of cumulative earnings – related parties 5,052

Changes in assets and liabilities:

Accounts receivable, net (7,702)

Accounts and imbalance payables and accrued liabilities, net 28,924

Other items, net 24,857

Adjusted EBITDA attributable to noncontrolling interests (1) (12,765)

Adjusted EBITDA $ 513,587

Cash flow information

Net cash provided by operating activities $ 393,311

Net cash used in investing activities (178,724)

Net cash provided by (used in) financing activities (162,267)
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Three Months Ended

March 31, 2020

Reconciliation of Net cash provided by operating activities to Free cash flow

Net cash provided by operating activities $ 393,311

Less:

Capital expenditures 172,816

Contributions to equity investments 10,960

Add:

Distributions from equity investments in excess of cumulative earnings 5,052

Free cash flow $ 214,587

Cash flow information

Net cash provided by operating activities
$ 393,311

Net cash used in investing activities (178,724)

Net cash provided by (used in) financing activities
(162,267)
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Three Months Ended

March 31, 2020

Reconciliation of Operating income (loss) to Adjusted gross margin

Operating income (loss) $ (214,903)

Add:

Distributions from equity investments 65,920

Operation and maintenance 159,191

General and administrative 40,465

Property and other taxes 18,476

Depreciation and amortization 132,319

Impairments (1) 596,802

Less:

Gain (loss) on divestiture and other, net (40)

Equity income, net – related parties 61,347

Reimbursed electricity-related charges recorded as revenues 19,223

Adjusted gross margin attributable to noncontrolling interests (2) 16,425

Adjusted gross margin $ 701,315

Adjusted gross margin for natural-gas assets $ 471,366

Adjusted gross margin for crude-oil and NGLs assets 167,828

Adjusted gross margin for produced-water assets 62,121
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thousands except Coverage ratio

Three Months Ended

March 31, 2020

Reconciliation of Net income (loss) to Distributable cash flow and calculation of the Coverage ratio

Net income (loss) $ (289,400)

Add:

Distributions from equity investments 65,920

Non-cash equity-based compensation expense 5,234

Income tax (benefit) expense (4,280)

Depreciation and amortization 132,319

Impairments (1) 596,802

Other expense 4,048

Less:

Recognized Service revenues – fee based in excess of (less than) customer billings and the effect of the straight-line treatment of lease revenue 2,161

Gain (loss) on divestiture and other, net (40)

Gain (loss) on early extinguishment of debt 7,345

Equity income, net – related parties 61,347

Cash paid for maintenance capital expenditures 37,358

Capitalized interest 4,758

Cash paid for (reimbursement of) income taxes (384)

Distributable cash flow attributable to noncontrolling interests (2) 10,122

Distributable cash flow $ 387,976

Distributions declared

Distributions from WES Operating $ 140,535

Less: Cash reserve for the proper conduct of WES’s business (358)

Distributions to WES unitholders (3) $ 140,893

Coverage ratio 2.75 x


