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WHO ARE WE?
WE’RE A FIRM FOCUSED ON AFFORDABLE AND
ACCESSIBLE BEHAVIORAL AND MENTAL HEALTH CARE 
THAT FILLS GAPS. 

WE INTEND TO CAPTURE MARKET SHARE OF DATA, 
QUALITY MODALITIES OF CARE, IN ORDER TO BUILD 
A SINGULARLY TRAUMA-FOCUSED, TRAUMA-INFORMED
NETWORK, WITH MANY OWNERS, CLINICIANS, AND 
THOUGHT-LEADERS INVOLVED. WE’VE SEEN SO MANY 
FAILURES ON THIS ROAD, BUT MOVE FORWARD 
NONETHELESS. NOW WE HAVE A ONCE-IN A LIFETIME 
OPPORTUNITY IN FORESIGHT.

WE WANT TO PROVE WHAT IS WORKING, AND DE-
ESCALATE THE CRISIS WITHIN OUR US HEALTHCARE 
BUBBLE, OVER-LEVERED, AND DEPLETED OF ASSETS.

ULTIMATELY, WE CAN PROVE WHAT WORKS AND DRIVE 
COSTS DONWARD, BUT SHIFT QUALITY UPWARD. WE 
CAN BREAK A STIGMA. WE CAN BEAT THE CRISIS. IT 
ALSO STARTS WITH A RESCUE EFFORT.

JOIN US..



ACADIA 
HEALTHCARE
CORPORATION

THE LARGEST FRONT LINE 
IN THE BATTLE VS. THE 
OPIOID CRISIS 

AND 
IT’S ABOUT TO COLLAPSE

THE PROBLEM 



WHAT IS A 
ROLL UP 

STRATEGY?

• A roll-up merger is when an 
investor, such as a private equity 
firm, buys up companies in the same 
market and merges them together. 
Roll-up mergers, also known as a 
"roll up" or a "rollup," combine 
multiple small companies into a 
larger entity that is better 
positioned to enjoy economies of 
scale. Private equity firms use 
roll-up mergers 
to rationalize competition in 
crowded and/or fragmented markets 
and to combine companies with 
complementary capabilities into a 
full-service business, for instance, 
an oil exploration company can be 
combined with a drilling company and 
a refiner.Read more: Roll-Up Merger Definition | 
Investopedia https://www.investopedia.com/terms/r/

rollup.asp-0#ixzz5GxFbT7I7



2018 SEES 
HIGHEST 

PRICE FOR 
ASSETS

PAID SINCE 
1929 BANKING 

SECTOR 
(INFLATION 
ADJUSTED)

WHAT’S THE MACRO PROBLEM?
ASSET BUBBLE IN HEALTHCARE

2018 HEALTHCARE M&A (20.96 X EBITDA MEDIAN)



INSURMOUNTABLE 
DEBT LOADED 

NO EXIT



CASH ON HAND: $45,000,000.00ish

DEBT:  $3,600,000,000.00

JUST 
BOUGHT

EVERYTHING 
IN SIGHT 
AND THEN 
THE BANK 

AND PAYORS 
LOOKED…



• 40,000 STAFF

• 18,000 BEDS

• 39 STATES & UK

• 509 ADULT CENTERS

• 75 CHILDRENS RTC’S

• AUTISM RTC’S

• SIERRA TUCSON

• TIMBERLINE KNOLLS

• LIFE HEALING CTR

• OVER 50 
METHODONECLINICS IN 
EMPOVERISHED 
COMMUNITIES

Also they have a sugar-daddy..



THEIR LARGEST CREDITOR IS KEEPING THE LIGHTS ON, 
AND LETTING THE DIRECTORS AND OFFICERS SELL OFF. 
B OF A HAS FAR MORE AT STAKE AND IS TOO BIG TOO 
FAIL…



ALL PUBLIC HEALTHCARE COMPANIES USE NON-GAAP 
“ADJUSTED EBITDA ACCOUNTING NUMBERS AND BOOK 100% 
OF THEIR ACCOUNTS RECEIVABLE, EVEN IN AGING. SO, 
THERE’S NO REAL LENS INTO FINANCIAL HEALTH.

Question 100.02
Question: Can a non-GAAP measure be misleading if it is presented inconsistently between periods?

Answer: Yes. For example, a non-GAAP measure that adjusts a particular charge or gain
in the current period and for which other, similar charges or gains were not also adjusted

in prior periods could violate Rule 100(b) of Regulation G unless the change between
periods is disclosed and the reasons for it explained. In addition, depending on the

significance of the change, it may be necessary to recast prior measures to conform 
to the current presentation and place the disclosure in the appropriate context. [May 17, 2016]

NON-GAAP FINANCIAL REPORTING ALLOWS 
HEALTHCARE COMPANIES TO PRODUCE IMMENSELY 

DECEPTIVE FINANCIAL STATEMENTS



LET’S BACKUP



PLACED
MENTAL 
HEALTH 

BENEFITS 
’ON-PAR’ 

WITH 
PHYSICAL 
HEALTH 

BENEFITS

On October 3, 2008 
AS ’RIDER’ TO TARP WE (THE LEGISLATION WE LET THE BANK 
BAILOUT ROLL THROUGH ON PUT A 3 TRILLION DOLLAR INSURANCE 
INDUSTRY ON NOTICE TO PAY FOR A LIFE TIME DISEASE WITH NO 
AFFORDABLE SOLUTION



In November 2009
WE ROLLED OUT THE LAW, UNREGULATED

IT MEANT YOU COULD BILL OUT OF NETWORK 
– AND INSURANCE MUST PAY. NO CONTRACTED CARE EXISTED. 

PEOPLE CAUGHT ON QUICKLY = FREE MONEY.

IT WAS AN UNREGULATED MANDATE TO PAY ON A 3 TRILLION 
INSURANCE INDUSTRY.

FOR A LIFETIME DISEASE
WITH NO COST-EFFECTIVE AFFORDABLE SOLUTION



AND ALSO ALSO 
IN 2010, 

DISCOVERED NO 
REGULATION = 

PAYDAY
• $10,000.00 URINE TESTS
• BILLING RESIDENTIAL
RATES FOR GOING TO THE

MOVIES
• BILLING FOR DOING

NOTHING
• FALSE CLAIMS

• PATIENT BROKERING
• KICKBACKS



OH YEAH, AND ALSO IN 2010

EVERYBODYWE COVERED



IN 2011:

THE 
INVESTORS 

CAME

INVESTORS GO SUCKED IN

THEY MISTOOK THE

FRAUDULENT INFLATED
REVENUES AND OUT-OF-NETWORK 
BENEFITS FOR A LEGITIMATE 
HIGH-DEMAND INDUSTRY WITH 
REGULATED REVENUE STREAMS

IN 2011 THE MARKET PEAKED –
AND THEY’VE NEVER MATCHED IT



JOEY JACOBS, 
CEO



December 15, 2011

PRIVATE EQUITY HATES AUDITS / PUBLIC COMPANIES DON’T NEED 
AUDITED?

SO, IF YOU’RE GOING TO STEAL FROM THE FEDERAL GOVERNMENT, DO IT
IN PLAIN SIGHT….
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Acadia Healthcare, Majority Owned by Waud Capital Partners, 

Completes Merger with PHC, Inc. and Becomes Publicly Traded 

Company 

Begins Trading on NASDAQ under Symbol "ACHC" 

November 01. 2011 01 :54 PM Eastern Daylight Time 

CHICAGO--{BUSINESS WIRE}--Waud Capital Partners ("WCP"), a Chicago based middle-market private equity firm, today 
announced that Acadia Healthcare Company, Inc. ("Acadia" or the "Company"), majority owned by WCP, has completed its 
merger with PHC, Inc., d/b/a Pioneer Behavioral Health (AMEX:PHC). As a result of the transaction, Acadia is the country's 
leading publicly traded pure-play provider of inpatient behavioral health care services, based upon licensed beds. The Company 
operates 34 facilities, with approximately 1,950 licensed beds in 18 states, which would have produced annual revenues of more 
than $325 million on a pro forma basis for the twelve months ending June 30, 2011. 

"This 1s a very exc,l1ng tir1e for Acno,a. 

Under the contnued leae1ersh1p of Joey 

Jacobs and the Acacra tear\ we bE'lheve 

the Cornpary 1s strongly pos1t1onec.i for 

fu�ure acqu1s1t ans ,nJ cont1rnied growth. 

Con\:lratu,at ons to Joey ano the Acadia 

tearr on completing the transact on ·· 

Commenting on the announcement, Joey Jacobs, Chairman and Chief 
Executive Officer of Acadia, said, "The completion of this merger brings a 
great team of dedicated and skilled professionals to Acadia and an 
outstanding portfolio of facilities and services. In addition, by improving 
the Company's access to capital as a public company, the transaction 
enhances our ability to drive Acadia's growth through additional 
acquisitions in the highly fragmented behavioral health care services 
industry. Based on our management team's significant industry experience 
and expertise, we are confident of our ability to complete and successfully 
intearate such transactions. as well as to oroduce increased oraanic 

WAUD CAPITAi PARTNE:RS 
NASDAQ:ACHC E::J 

Waud Capital Partners, a Chicago based 

middle-market private equity firm, today 

announced that Acadia Healthcare Company 

Inc., which Is majority owned by Waud, has 

completed its merger with PHC Inc. 

RelP. se Versions 

English EON: Enhanced Online News 

"o ta _ 

Waud Capital Partners 

Chuck Edwards, 312-676-8400 

Principal 

cedwardsrj};/waudcap1tal.com 

or 

For Media Inquiries: 

BackBay Communications 

Jen Dowd, 212-209-3844 

Vice President 

Jen.dowd�backbaycommun1cat1ons.com 



BEFORE 8/4/15, INSURANCE COMPANIES DIDN’T 
CARE ABOUT THE TINY MBH, OR SUD FIELD, OR 
THE FULLY FUNDED MANDATE, AND THEY DIDN’T 
SEE FRAUD.
FROM 2011-MID 2015
MANY VIEWED BEHAVIORAL 
HEALTH FRAUD AND ABUSE 
AS THIS……

PAYORS SAW THIS,
AND, THEY WERE BUSY
CRACKING DOWN ON AMBULATORY CARE,
HOME HEALTH, AND THE HALF-TRILLION 
RIP-OFF ARTISTS



then......

on August 4th, 2015
AN UNPRECEDENTED EVENT 

the Insurance

Companies noticed....

THE PARTY FRAUD WAS 

OUT OF HAND
 



MEANWHILE AT THIS SMALLER
PUBLIC PROVIDER

FINALLY GETS THE ATTENTION 
OF THE PAYORS

70% OF NEW NYSE PUBLIC CO’S REVENUE IS 
ACTUALLY FRADULENT OVERBILLING FOR PEE-PEE.

WHILE ACADIA IS PUMPING UP TO $80 A SHARE, ANOTHER “PURE PLAY” 
PROVIDER OF STANDALONE BEHAVIORAL HEALTH EMERGES IN LATE 2014, 
BUT THE IRRATIONAL ORGANIZATION THAT WAS AAC, IT DID NOT LAST, 

GIVEN MURDER AND THE VERY NATURE OF THEIR REVENUE: URINE.



AUGUST 4, 2015: 
INSURANCE CO’S 
NOTICE AND 
BEGIN TO 
SCRUTINIZE 
CLAIMS 

INDUSTRY WIDE



FINALLY, A COLLEGE KID IN ATLANTA WITH A BLOG AND A 
PROSECUTOR IN CALIFORNIA SAY “ENOUGH IS ENOUGH.”
• HE MAKES THE FORBES 30 UNDER 30
• POTENTIAL DEMOCRATIC NOMINEE FOR PRESIDENT

THESE TWO PEOPLE NEARLY CRASHED THE 
ECONOMY…

HOWEVER, PRIVATE EQUITY WASN’T 
SUBJECTED TO SUCH SCRUTINY, AND KEPT HEADED 
AS NORTH AS THE BANKS WANTED…



SINCE THAT DAY: 
REVENUES DOWN, GROWTH UP

and Insurance Companies began to stop paying

IF THE FUNDAMENTAL FLAW IS ERASED, 
WE WOULD HAVE SEEN A COLLAPSE IN 2015

August 4th 2015



WAIT! IT’S 2018

THEY’RE STILL 
BUYING? WITH 
LESS
REVENUE???

MUCH LIKE BIEBER FEVER.
IT’S HERDING MENTALITY



REVENUES

&

PUBLIC COMPANY 
VALUES

PRIVATE COMPANY 
VALUES

&

US HEALTHCARE 
GROWTH

FURMAN UNIVERSITY SENIOR, CHRIS DROSE EXPOSED VIA HIS 
BLOG, BLEEKER STREET RESEARCH, MANY SHADY ACTS CARRIED 
OUT BY AMERICAN ADDICTION CENTERS, INC. FEW TOOK NOTICE 
UNTIL CALIFORNIA ATTORNEY GENERAL KAMALA HARRIS 
BESTOWED UPON THEM THE HONOR OF FIRST PUBLIC COMPANY
INDICTED FOR MURDER 

US HEALTHCARE



ANGRY PAYOR

ALOOF PAYOR

DIRECTOR OR OFFICER

WHY DIDN’T IT CRASH? 
WELL, IF YOU OWNED A MONEY MACHINE, WOULD 

YOU LEAVE IT HOME ALONE?

CREDITOR / HOLDER BANK

GLOSSARY



IT’S REALLY THIS SIMPLE. SO MUCH SO, INTENT IS NOT PRESENT FOR 
MANY, SIMPLY, THEY BELIEVE THEY’RE ”GOOD AT IT.”  THAT’S 
IRRATIONAL EXUBERANCE. 



THERE IS NO EXIT, JUST SIMPLY
DELAY OF THE INEVITABLE
AND A BAD DAY FOR BANKS AND 
SHAREHOLDERS

REGRESSION = 8/1/18 BANKRUPTCY



REEVE WAUD, YOU’RE SO SMOOTH…

BANK PUMPS IT
FOR THE SELLER



As soon as the Party (the 4 years of free money)  was 
broken up (noticed via the indictments)  by the cops 
(payors) , the leadership of Acadia spent two years 
strategically cashing in. It's now in peril. However,
the leaders assume no risk, but the direct-care team does.



ACHC INSIDER HOLDINGS VS. PEER 
GROUP ACHC=1%, PEERS = 14%

JOEY SELLS OFF AND BUYS A HOCKEY 
TEAM!



AN ALOOF, DISCONNECTED LEADER 
BELIEVES HE’S TALENTED, BUT IN 
FACT, HE JUST KEEPS GETTING 

AWAY WITH RIPPING OFF 
ENTITLEMENTS





ONE MAN POCKETED 
$627,000,000.00

BUILDER 
OF THE
MONEY
PUMP

ILLINOIS
GOVERNOR
BRUCE RAUNER

MR. REEVE WAUD
MASTERMIND OF ACADIA



W. Penn Little
Founder & CEO

150 S. Wacker Drive | Suite 2400 | Chicago, IL 60606 | (312) 525-3991 | (312) 690-9597 (f) 
www.barnothin.com | pl@barnothin.com 

February 28, 2018 

The Honorable Jefferson B. Sessions 
Attorney General of the United States 
The United States Department of Justice 
U.S. Department of Justice 
950 Pennsylvania Ave NW 
Washington, DC 20530-0001 

CC:  The Hon. Christopher Christie Esquire, Chairman, The White House Opioid Commission 
The Federal Bureau of Investigation, Memphis, Nashville Division 
The United States Attorney’s Office for the Central District of Tennessee 

Dear Mr. Sessions: 

My firm is focused on developing an exempt fund called Levianix LLC, formed to use 
outsized returns to improve our mental healthcare sector. We have a time sensitive potential 
national security matter to discuss, preferably in person. 

Acadia Healthcare (NASDAQ: ACHC) is a publicly traded company specializing in 
operating a network of behavioral and mental healthcare (B&MH) facilities in the U.S., U.K. and 
Puerto Rico. In the U.S., Acadia operates 579 facilities in 39 states with approximately 17,400 
beds. The company is headquartered at 6100 Tower Circle, Suite 1000, Franklin, TN, 27067. 

$caGLa has pursued a roll-up acquisition strategy using various forms of risky 
funding including debt and credit instruments like collateralized loan obligations (CLOs) to drive 
up stock prices while ballooning debt to over $3 billion while company insiders have been 
selling out most of their ownership into artificially inflated numbers liberally using the adjusted 
EPS and non-GAAP reporting. Because Whey derive 43% of their revenues frRm Whe RIWeQ VcruWLQL]eG
Medicaid reLuPburVePeQWV and 15% from Medicare� $caGLa LV based in Tennessee� :e feel compelled to 
bring attention to various questionable tactics and patterns we have observed. We feel the fallout 
from the impending and compounding credit event will impact thousands of unsuspecting 
patients that need honest, ethical and outcomes-based treatment. 

We feel that Acadia Healthcare’s operations, actions and policies warrant further pre-
emptive investigation by regulatory agencies to ensure the well-being of the most vulnerable 
patients including children that are desperately seeking to heal their afflictions. 

:e PRQLWRreG Whe receQW 4� reOeaVe RI earQLQJV by $caGLa +eaOWhcare� aQG Where Zere a IeZ 
QRWabOe LrreJuOarLWLeV� FLrVW� Whe VaOe RI 22 WreaWPeQW ceQWerV LQ *reaW %rLWaLQ bRRVWeG WheLr RYeraOO  
(36 WR aQ LQRrJaQLcaOOy hLJh� aQG uQreParNabOe QuPber� 7hLV ZaV QRW TueVWLRQeG RQ Whe 
SrRceeGLQJ caOO heOG RQ February 2�Wh� 6ecRQGOy� Where ZaV a JreaW GeaO RI chaWWer abRuW LrreOeYaQW 
eYeQWV cRQWrLbuWLQJ WR VWaJQaQW earQLQJV� QRWabOy %re[LW� aQG a +urrLcaQe LQ 3uerWR 5LcR� ,W ZaV 
SaOSabOy eYLGeQW WhaW WhLV ZaV cRQWLQuaWLRQ RI ParNeW PaQLSuOaWLRQ WhaW haV RccurreG VLQce 8������ 
a WLPe LQ ZhLch WhLV cRPSaQy SeaNeG LQ SerIRrPaQce� aQG heaOWhcare reYeQueV haYe GecOLQeG VLQce� 
7haW ZaV aOVR Whe Gay $PerLcaQ $GGLcWLRQ &eQWerV ,Qc� ZaV e[SRVeG by a FurPaQ 8QLYerVLWy 
6eQLRr GLYuOJLQJ LQGLcWPeQWV RQ LW
V e[ecuWLYeV by &aOLIRrQLa $WWRrQey *eQeraO .aPaOa +arrLV� ,Q 
cRQWraYeQWLRQ RI JeQeraO eWhLcV� OaZV� aQG cOearOy 86 cRGe� WhLV LV WRR RYerW WR LJQRre� 

W. Penn Little
Founder & CEO

150 South Wacker Dr., Suite 2400 
Chicago, Illinois 60606

(312) 525-3991 | (312) 690-9597 (f)
www.barnothin.com | info@barnothin.com

	

 

June 21, 2018 
 
The Honorable Michael R. Pence 
Vice President of the United States 
President, United States Senate 
The White House 
1600 Pennsylvania Ave. 
Washington, DC 20510       VIA: EMAIL AND MAIL 
 
RE:  REQUEST FOR FORMATION OF SPECIAL TEMPORARY SENATE COMMITTEE 

AND PETITION VIA ARTICLE 5, 14TH AMENDMENT, CONSTITUTION OF THE 
UNITED STATES 

 
Dear Mr. Vice President: 
 

In 1913, Col. Leigh Robinson Gignilliat awoke young cadets at my alma mater Culver Military 
Academy to rally them to help during a natural disaster. It ended, as you may know, with the young men 
saving 1,400 citizens of Logansport, Indiana, during the “Great Flood.” Culver requires men and women 
to answer such calls-to-action. With similar values, you said, in regard to TARP on January 15, 2018, that 
“instead of doing just something, it is imperative, that Congress, on behalf of the American people, do the 
right thing.” Today, I humbly ask you to implore this once again, in your role as President of the Senate, 
to form a Special Temporary Committee to strengthen our fight against a national epidemic – opioid 
addiction.  

 
ACADIA Healthcare Corp.’s (Nasdaq:ACHC) is in the business of providing addiction 

recovery services, but this company is a massive fraud. And its inevitable failure will put lives at risk. In 
ACHC facilities, children in their custody are being trafficked, exploited, and used to fuel a smoke-and-
mirrors, pump-and-dump strategy to manipulate the market. ACHC is completely ignoring deaths. We 
believe this company could be forced into Chapter 11 in as little as 30 days. ACH will fail under the 
pressure of sharp revenue declines and the inability to continue fraudulently inflating their earnings 
through colorful schemes such as selling their British treatment centers, and exploiting friendly 
transaction laws. To extract value, ACH would call certain banknotes, especially as the public comes to 
understand the massive scale of their misconduct. Insider holdings, for the most part, appear to be staff 
options purchases, executed absent logic, risk assessment or training in securities trading, economics, or 
any understanding what credit is today.  

 
Insiders at ACHC increasingly fear the rhetoric by its leaders inflating its importance, including 

with the CEO’s new ownership stake in an NHL Hockey Team. Again, we believe it will lead to the 
inevitable collapse of the company in the face of financial crisis. We stumbled upon this terrifying reality 
and the consequences have been dreadful for all of us. My career I worked hard for, lost, solely to be 
swept under the rug. Attorney General Jeff Sessions is turning a blind eye. He know this egregious 
behavior has persisted three years, and he missed it. 

 
ACHC appears to be a functioning as publicly-traded corporation, the largest standalone health 

care provider focusing on addiction recovery services, notably for Substance Abuse Disorders (SUD). 
Again, it is a massive fraud, in which its holders are banks. It has been subject to extortion at the hands of 
its own directors and officers. Meanwhile, 115 Americans die each day from opioids alone. Many more 
will die if this “corporation” closes. On Dec. 15, 2011, a Chicago-based fund manager and his firm, 
Waud Capital Partners, took ACHC public, and negotiated a growth-oriented incentive package with 
health care CEO Joey Jacobs. He was fresh off of another “bailout” buyout in which he crystallized 
ballooning debt. This pump-and-dump strategy allows the company incentivized by growth to make 



W. Penn Little
Founder & CEO

April 26, 2018 

R(� AFDGiD +HDlWKFDrH

Dear Mr. Attorney General: 

My firm ZDV focused on developing an exempt fund called Levianix LLC, formed to use 
outsized returns to improve our mental healthcare sector. We have a time sensitive potential 
national security matter to discuss, preferably in person. IW KDV GirHFWl\ lHG WR WKH GHPiVH RI RXr 
IXQG� DQG VXVpHQViRQ RI RpHrDWiRQV WKHrHZiWK�

Acadia Healthcare (NASDAQ: ACHC) is a publicly traded company specializing in 
operating a network of behavioral and mental healthcare (B&MH) facilities in the U.S., U.K. and 
Puerto Rico. In the U.S., Acadia operates 579 facilities in 39 states with approximately 17,400 
beds. The company is headquartered at 6100 Tower Circle, Suite 1000, Franklin, TN, 27067. 

AFDGiD has pursued a roll-up acquisition strategy using various forms of risky 
funding including debt and credit instruments like collateralized loan obligations (CLOs) to drive 
up stock prices while ballooning debt to over $3 billion while company insiders have been 
selling out most of their ownership into artificially inflated numbers liberally using the adjusted 
EPS and non-GAAP reporting. Because WKH\ derive 43% of their revenues frRm WKH RIWHQ 
VFrXWiQi]HG Medicaid rHiXPEXrVHPHQWV and 15% from Medicare� AFDGiD iV based in Tennessee� :e 
feel compelled to bring attention to various questionable tactics and patterns we have observed. We feel the fallout 
from the impending and compounding credit event will impact thousands of unsuspecting 
patients that need honest, ethical and outcomes-based treatment. 

We feel that Acadia Healthcare’s operations, actions and policies warrant further pre-
emptive investigation by regulatory agencies to ensure the well-being of the most vulnerable 
patients including children that are desperately seeking to heal their afflictions. 

:H PRQiWRrHG WKH rHFHQW 4� rHlHDVH RI HDrQiQJV E\ AFDGiD +HDlWKFDrH� DQG WKHrH ZHrH D IHZ 
QRWDElH irrHJXlDriWiHV� )irVW� WKH VDlH RI 22 WrHDWPHQW FHQWHrV iQ *rHDW %riWDiQ ERRVWHG WKHir RYHrDll  
(P6 WR DQ iQRrJDQiFDll\ KiJK� DQG rHPDrNDEly inflated QXPEHr� 7KiV ZDV QRW TXHVWiRQHG RQ WKH 
prRFHHGiQJ FDll KHlG RQ )HErXDr\ 2�WK� 6HFRQGl\� WKHrH ZDV D JrHDW GHDl RI FKDWWHr DERXW irrHlHYDQW 
unrelated events� QRWDEl\ Great Britain's EU "Brexit� DQG the +urricane in Puerto Rico� IW ZDV 
pDlpDEl\ HYiGHQW WKiV ZDV a FRQWiQXDWiRQ RI PDrNHW PDQipXlDWiRQ WKDW KDV RFFXrrHG ViQFH ������� D 
point at which the stock peaked, DQG KHDlWKFDrH provider rHYHQXHV KDYH GHFliQHG ViQFH� 7KDW ZDV 
DlVR WKH GD\ APHriFDQ AGGiFWiRQ &HQWHrV IQF� ZDV H[pRVHG E\ Bleeker Street Research, GiYXlJiQJ 
adverse actions taken against the company by the State of California, most notably, murder 
charges� IQ FRQWrDYHQWiRQ RI JHQHrDl HWKiFV� lDZV� DQG FlHDrl\ 86 FRGH� WKiV iV WRR RYHrW WR iJQRrH� 

150 South Wacker Dr., Suite 2400 
Chicago, Illinois 60606

(312) 525-3991 | (312) 690-9597 (f)
www.barnothin.com | info@barnothin.com

7KH +RQRrDElH -HIIHrVRQ 6HVViRQV
AWWRrQH\ *HQHrDl RI 7KH 8QiWHG 6WDWHV
8QiWHG 6WDWHV 'HpDrWPHQW RI -XVWiFH
950 Pennsylvania Avenue
Washington, D.C. 20530 

TO DATE, THE DOJ AND FBI WON’T RESPOND



• BANKS PUMP IT FULL OF CAPITAL

• SO NO ONE SEES THE CAPITAL LEAVE

• IN A CALCULATED, COODINATED MANNER

• BANKS SAY BUY, BUY, BUY! LEADERS SELL, SELL, SELL



THIS HAS PROVEN TO BE 
A MONEY PUMP, A PRICE 

MANIPULATION

MONEYPUMP



DIRECTORS 
AND 

OFFICERS 
CASH-IN, 
WHILE THE 

BANKS 
INFLATE 
VOLUME,

AND, KICK 
THE CAN 
DOWN THE 

ROAD!



IN 2017
REEVE WAUD, 
ESSENTIALLY 
CONVERTED 

A 
QUARTER
BILLION 
DOLLARS
WORTH OF
PENSION 
MONEY, 

INTO 
REEVE WAUD’S

EASY
MONEY

AT THE 
EXPENSE OF 
PATIENTS, 
STAFF, AND 
CHILDREN.



2012

29.9%



2013

28.6%



2014

30.1%



2015

30.1%



2016

17.2%



2017

11.1%



2018
SO WHO OWN’S IT 
NOW?

PEOPLE WHO DON’T 
WATCH THE STOCK

PENSIONS, 401K’S, 
RETIREMENT 
SAVINGS PLANS

2.5%



A SELL RATING ON ACHC HAS NEVER BEEN ISSUED BY AN ANALYST
WORKING FOR AN INVESTMENT BANK.. 

AND SO GOES OUR PENSION…



D/O OWNERSHIP ON JUNE 22, 2018 AT ACHC: 0.67%

A CALCULATED SELL-OFF





SO WHEN IT STARTED TO GET BAD, 
IT WENT DOWN LIKE THIS:

AG HARRIS: STOP THAT!
CHRIS DROSE: WHY DON’T PEOPLE SEE THIS?! FINE, ILL LOAD UP 

AND SHORT THE AAC STOCK
BANKS: PARTY ISN’T OVER (SNEAKY, SNEAKY) PSST.
REEVE: I’M OUT
JOEY: I’M OUT
BANKS: “WELL IF YOU STICK AROUND WE’LL LET YOU OUT AT 

A PREMIUM EACH TIME (SNEAKY SNEAKY)”
OR

JOEY/REEVE: “HA! YOU’RE STUCK NOW PUMP IT UP FOR US AND 
LET US OUT!”

BANK PUMPS! OWNERS DUMP! BANK PUMPS! OWNERS DUMP! 
PUMP! DUMP! PUMP! PUMP! PUMP! 

PUMP! PUMP!



BUYERS OF STOCK: THE 
STAFF CARING FOR 
PATIENTS, TRUSTING THE 
LEADERSHIP. 

THERAPISTS DON’T KNOW 
WHAT A ‘PUT’ IS. THEY 
DON’T KNOW WHAT A ’CALL’ 
IS THEY DON’T CARE.



BANK GUY 
MAKING
CRAPPY 
LOANS FOR 
INSANE 
BONUSES

AND TEENS 
DOING
HEROIN

$
PERSONALLY THE 

TWO MADE
OVER $1BILLION



ACADIA’S CORPORATE HEALTH INDICATES 

THE HEALTH OF THE 
ENTIRE INDUSTRY –
IT’S VIRTUALLY THE ONLY SIGNIFICANT 
LENSE THAT SOLELY SERVES BEHAVIORAL 
HEALTH.

IF ACADIA FAILS:
- INDUSTRTY DEFLATES
- HEALTHCARE DEFLATES
- US ECONOMY POTENTIALLY 
GOES WITH IT.



THESE LARGE
BANKS PROTECT 
THIS ASSET

• BIG BANKS FINANCED ACHC

• THEN THEY GOT OVERZEALOUS

• ACADIA TOOK DEBT AND GREW 
FROM 10 TO 584 CENTERS. 
ACADIA PAID AS HIGH AS 43X 
FOR A DEAL.

• WE SAW OPPORTUNITY 
SHORTING IT

• BANKS DIDN’T LIKE 
ATTENTION

• TONS OF MONEY TO BE MADE 
IN BMH – AND THIS IS ONLY 
VIEW INSIDE A COMPANY’S 
HEALTH IN THE INDUSTRY. 
IT’S A BASIS FOR PRIVATE 
VALUATIONS

CANT EVEN BUY A SWAP
BECAUSE OF THE VOLCKER 
RULE: WE HAVE TO PUT THEM
ON THE BOARD, THUS, TOO
MUCH ATTENTION…



WHAT IS THERE?
MANSLAUGHTER
SHERMAN ACT VIOLATIONS
RECKLESS ENDANGERMENT OF A CHILD X 10,000

MAKING DECEPTIVE STATEMENTS
FILING FALSE CLAIMS

ANTITRUST
WRONGFUL DEATH

HUMAN TRAFFICKING
CHILD EXPLOITATION
DEFRAUDING THE TAXPAYER



• IS # 4 BENEFICIAL 
OWNEROF ACADIA 
HEALTHCARE  (BOUGHT 
SHARES FROM EXITING 
OFFICERS AND DIRECTORS)

• JPMC ALSO HEAVILY 
INVESTED IN 

• LARGE SENIOR DEBT, 
INVESTMENT IN PRIVATE 
HEALTHCARE INCLUDING 
BMH

• GLOBAL SIGNIFICANCE AND 
ABILITY TO STEP IN

• LARGEST CREDITOR OF ACADIA

• COLLUDES TO PUMP/DUMP

• LIKELY THAT PERSON IN 
UNDERWRITING IS RECEIVING 
KICKBACKS FROM D&O’S @ 
ACADIA.

• REFINANCE IS DONE IN 
PERFECT SYNCRONIZATION 
WITH D&O SELLOFFS AT 
ACADIA.

• COVER UP CRAPPY MLYNCH 
BONDS ISSUED ON CRC 
ACQUISITION FOR BAIN THAT 
ACADIA HELPED COVER UP BY 
BUYING IN 2017

AND IT JUST MAKES SENSE…



WHY WOULD THE BANKS COLLUDE IN SUCH A MANNER?

ANSWER: THERE’S NO COMPETITION IN COMMERCIAL LENDING OR 
MEDICINE (IT’S PROTECTED BY LICENSURE)

MARKET MANIPULATION ON BEHALF OF EVERYONE’S OWN BEST INTEREST?



THE BANKS CANNOT 
STOP THE LEAK.

ACADIA IS NEAR BANKRUPT, SO AFTER STOCK SLIDES DURING 
2017 Q3 EARNINGS:

• PEOPLE SOLD OFF
• DIRECTORS TRAINED IN 

FINANCE: SELL OFF
• CEO BUYS AN NHL HOCEY TEAM WITH REVENUE FROM THE 
STOCK SELLOFF

• ANALYSTS ISSUE INSANE REPORTS TO BUY
• THEY BUY BRITISH TREATMENT CENTERS TO SELL OFF 
DURING EARNINGS AND BLAME IT ON THE BREXIT.



MORE ON UNDERLYING BUBBLE IN HEALTHCARE

1. WE’VE DONE THE MATH: IT’S THE MOST INFLATED SECTOR 
SINCE 1929 BANKING

2. WE PUT A MANDATE TO PAY ON 3 TRILLION INDUSTRY, AND 
THEN COVERED EVERYONE: IT CAUSES INFLATION AND 
DEVALUES THE DOLLAR.

3. WE PUT AN INDUSTRY WITH NO COMPETITION IN A CAPITALIST 
ECONOMY AND ALLOWED PROFITEERING IN A FREE MONEY 
ENVIRONMENT.

4. ISN’T THAT A SILLY QUESTION NOW?

WHY ARE B&MH FACILITIES THE EPICENTER OR ‘WORST OF 
WORST’?

1. EASY – FIRST PLACE WE USED RISKY LOANS AGAIN SINCE 
2008 BECAUSE THE PARITY ACT WAS PART OF TARP.



RECAP: SO WHEN DOES THE LARGER 
BUBBLE  BURST? Well, when we…

COULD AT ANY TIME 
(PSYCHOLOGY THING, NOT 
MATH THING)

- LIKELY JULY 2018 –
APRIL 2019

- BECAUSE OF:GLOBAL 
MONETARTY 
TIGHTENING & THE 
SUBSIDY CUT 



HOW DOES BNCM HELP?

INFORMATION + FORESIGHT +
INVESTIGATION + WILLINGNESS =

TAKEOVER ACHC, BUY CARVEOUTS,
PRE-EMPTIVELY BEAT THE EXODUS, AND 

HUDDLE FOR THE STORM

BNCM LEADS THE PRIVATE SECTOR 
SOLUTION TO A VERY PUBLIC PROBLEM IN 

HOPES OF BREAKING A STIGMA.
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