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Overview of Moody’s Corporation

Mooby’s
INVESTORS SERVICE

Independent provider of
credit rating opinions and
related information for over
100 years

)

MIS provides ratings in
mare than 120 countries

%

282 Ratings relationships with:
= . -5 000 non-

financial corporate
Issuers

« =4 000 financial
institutions issuers

+ =~18,000 public finance
ISsuers

+ ~11,000 structured
finance transactions

« ~1,000 infrastructure and
project finance issuers

MooDY’s

@ Leading global provider of

credit rating opinions,
insight and tools for
financial risk

measurement and
management

Revenue of
$4.2 billion

Operating Income
of $1.8 billion

MIS MA

MIS MA

BB% 24% BE% 147

Mooby’s

ANALYTICS

Mote: Adl data is-as of December 31, 2047

MOODY'S

— Research, data and software
“=|| forfinancial risk analysis and
related professional services

@ Customers in 155 countries

S840 10,500 institutional

=% customers; business with 84
of top 100 global banks
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Moody’'s Mission: To be the World’s Most Respected
Authority Serving Risk-Sensitive Financial Markets

» Defend and enhance our core
Risk ratings & research businesses

_ Ma{ nagement Credit Risk ~ Ratings: predictive, predictable and
'5.-'!-'-'r:iil.'-'=.'-' Dufa & Tl-'!.iii_-j::'""'-'r='.|!-' Measurement transparent

Ratings ~ Research: timely and insightful

EDFs
MiFs

» Pursue strategic growth

Risk
* opportunities
Uncsrstariding Other Financial PP

: Risk — Leverage the brand to extend our reach

Assessments in financial markets
apecahzed Lise. Cases, ' v '
M - M | redit / fin ial ri

B 0. ESG, KYC! AML ore broadly occupy credit / financial risk

management and information vertical

Aggregation &
Harmonization ~ Extend both thought leadership footprint
Gither and Curate and presence as a recognized standard

L il
EHAIRE £ 00 ~ Move upstream in emerging financial

AL L
RSk Dafa

markets
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Revenue is Diversified by Business, Geography and

Type

Revenue by Business _ Revenue by Geography
B MIS A HLUS  ENon-US
Public, Project &  MIS Other _
rn{r:slmmre 1 Asla-Pacific  Americas

Financial 10% Research, 1% E

Institutions Data &
0% Analytics
! 20%%
S@ﬁf Entarprise Risk EEHE
12% Sofutions
11%
Professional United States
Corporate Sernvicaes 56%
Finance 3%
33%

B Recurring @ Transaction

MCO MiS MaA,
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Financial Performance

Revenue Adjusted Diluted EPS? ﬂf
Low-double-digit 5800 - B
35.0 1 _ % growth |
17 CAGR ¥ — i —
4.0 - -20 £6.00 4
E-._? 101'3"
E 531] H EE.DEII Ly _‘_._...-l-"'
@ $2.0 4 $4.00 1 S6.07
LEg]
$1.0 4 $3.00 1
30.0 - v 2013 2014 205 2016 2017 EI]‘IBF"II
2013 2014 2015 2016 2017  2018F°
Operating Margin 5-year Average Free Cash Flow Conversion®
=Operating Margln  mad) Operating Margin 4
50% -
40% -
0% - Select Peers®
20% -
0% -
Ao ol W S&P 500
2013 2014 2015 2016 1"1]1EF1
Guidance a8 of Febreary 8, 2018
Adiuiied dilufed EPS & an adiusled measun. See apoandix for recondilmlons fram adiusied finanap meadures 10 U.S, GaAP
Inchsdes &n approaimate B0.65 benedit resulling from U5, corporats tax alom. Sea appandix lor reconsiliatons from adusted fnancial meastres to LS GAAP

o b B =i

Adfusiod Operating Margin i an adjusted measum. See appandiy for reconciliation from adjusted financial measwes o U.S, GAAP

Ak ol thrunr‘y CONE, ovar the ladl fvo aviilabio Gscal vears. Sounga FaciSel. Free Cash Flow & an .:I::Ju:‘:'.m! finandcinl maasdaie. Sod appindi (or rocancilintion frgm ddjusisd
financial measures to LLS. GAAP: Source! FactSat,

i Inclsdes: CLGX, DNEB,EXPN, FOS, INFO, MORMN, MSCH, SPGIE TR and WRSK
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Disciplined Approach to Capital Allocation

Investing in Growth Opportunities

%)

Reinvestrment Acquisitions
Inviest in existing Evaluate carefully to
businesses to make sure aligned
suppart organic with strategy and

growth markel evolution

Share Repurchases and Dividends Paid

mmm Share Repurchases (R) s Dividends Paid (R)
m— Shares Oulstanding (L)
230 - - $1.600
S1A57  ¢5370
E 210 - $1,200
ﬁ G
B 400 | sa00 =
5 2
= 170 L $400
1580 - 30

1 Dtvidend payout ratio & dafined s 2017 dividends per share pakdiedstod net Incoma
2 Annualed dividand 1otnd, based on st quanor dividand daclafed on January 242018

MOODY'S

Return of Capital

Q.

Dividends Share Repurchase
Grow dividend in line Follow reinvestment,
with eamings, largel dividends and

25% - 30% payoul’ acquisitions in capital

allocation prioritization

Annualized Dividend Per Share

EP‘GR = 14% £1.76

-__—___,_...--"-‘-— §1.48 £1.52

$1.36

3112
$0.90

2013 2014 2015 2016 2007 2018
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Long-Term Growth Opportunities

Three Levers to Achieve EPS Growth

High Single Digit % Growth Range!

Issuance Volume & Mix «js Coverage o Moody's Analytics wf  Pricing Initiatives

_i‘:_i ADJ. OPERATING MARGIN High-40s % Range’

Cost Discipline ela Process Re-Engineering ol Technology Enablement

«= CAPITAL ALLOCATION Dividend Growth & Share Count Reduction®

‘ Reinvestment ® Acquisitions ® Dividends ® Share Repurchases

Low Teens % Growth Range'?

Mala: Long-borm growth opperiuniias praseniod on (his shide am on oweage ool me
SHEUMES 1D matsnal changs in elfeciive iRy rale, foresgh sichsnga Mains. bafrnge prolds pnd/or capiis allocation palicy
Cainderst te markel conditions and other ongaing capdal allocaton decisicns
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North America and EMEA Non-Financial Corporates
Have Significant Refunding Needs'

Debt Maturities: North America Moody's-Rated Corporate Bonds and Loans

$300 -
$250 -
£ $200 -

o

= 5150 -

[v-a]

w3 5100 -
850 -
30 -

4208 5226 5225 3239 $223 50182022 cAGR

Investment Grade Bonds; 8%
spaculatve Grade Bonds: BO%:
Speculative Grade Bank Loans: 127%

2018 2019 2020 2021 2022

Source: MES, Febniany 2018,
Bole: Datla repeesents UWLS. & Canadian MIS raled corporale bonds & loans,

Debt Maturities: EMEA Moody's-Rated Corporate Bonds and Loans

$300 -
$250 A

£ 5200
= 5150 -
w0 5100 4
$50 -

50 A

2018 — 2021 CAGR
Investmen] Grade Bonds: fiat
Speculative Grade Bonds: 13%

$65 $66 Speculative Grade Bank Loans: 8%

$188 $193 $179 $186

2018 2019 2020 2021

M invesiment Grade Bonds B Speculative Grade Bonds M Speculative Grade Bank Loans

Source: MIS, July 2017,

1 Amound reflects iotal matunias identdied in the above sources
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Debt Refinancing and M&A are Most Frequently
Stated Uses of Proceeds

Uses of Funds from USD High Yield Bonds and Bank Loans'

E Dabt Refinancing = M&A mCapital Spending = Sharehalder Payrments

% of Meniions

201 2012 2013 2014 2015 2016 2017

1999

1 Poscent of mantions for each mespective panod in bond |ssue or bank lpan program ranche docements. Excledes lssees of lass than 25 million and general corporgle punposes
A izsus can have malliple purposes and, as a mesull, percantages do not Swm 0 100%%
Sourcal Moody's Analhcs

MOODY'S March 6, 2018 10



Growth of New Mandates Driven by Asia

Global New Rating Mandates'

1.200
~1,000 - 2017 R
1,000 I |
g h:-”-;.! *
o 172 738 Rest of Asia: 32
Latin America: 24%
{510 ]4] EMEA: 1685%;
LIS + Canada: 6%
400
Total: 16%
208
0

2015 2016 2017 Z018E
BUS + Canada mEMEA =mChina = Restof Asia & Latin America

1 Fatad by Motdy's Invasions Servicn
Source: Moody's Investors Sendes, Januaiy 2018
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Bureau van Dijk Acquisition

Bureau van Dijk aggregates, standardizes and distributes an extensive private company

data set

€3 billion acquisition closed on August 10, 2017

Bureau van Dijk is a leading aggregator and distributor of
private company business intelligence and data, serving
over 6,000 unique institutions worldwide

Extends MA's reach beyond financial institutions and
insurance

Adds capacity to MA’s attractive RD&A business through
extensive customer base and geographic footprint

Combination anticipated to deliver significant synergies.
Expect ~$45 million in annual revenue and expense
synergies by 2019, increasing to ~$80 million by 2021

Integration proceeding according to plan with focus on
implementing controls appropriate for a unit of a listed U.S.
company while delivering on strategy and business plan.

Anticipated annual revaniue and aspanse synargies, &5 of Fobroany 2, 2018
2 Based on IFRS

MOODY'S

Long History of Profitable Growth?

s Revenue = EBITDA /
AR R E

March 6, 2018
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Why Invest in Moody’s?

» We strive to be the world’'s most respected authority serving risk-sensitive financial
markets

» We have had strong revenue and earnings growth, as well as cash flow conversion
2013 - 2017 revenue CAGR of 9%
~ 2013 — 2017 adjusted diluted EPS' CAGR of 15%
— 2013 — 2017 free cash flow' conversion rate of ~28%
» We are committed to returning capital to our shareholders

— 2013 — 2017 returned $5.4 billion, or 114% of free cash flow, to shareholders via share
repurchases and dividends

» We will selectively invest in strategic growth opportunities
~ Leverage brand to extend our relevance in financial markets

—  Expand our product offerings and geographic influence

1 Adjusled diluted EPS = an afushed measure, Ses appendix for reconciliations froem adjusled fimanciad measures 1o U5 GAAP

MOODY'S March 6, 2018
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Full Year 2018 Guidance as of February 9, 2018

Increase in the low-double-digit % range

o

o

Y

b

b

b

b

b

kA

0

Revenue:

Operating Expense:
Operating Margin:

Adjusted Operating Margin';
Effective Tax Rate:

Earnings Per Share?:

Adjusted Earnings Per Share'?:

Share Repurchases:

Capital Expenditures:
Depreciation & Amortization:
Operating Cash Flow:

Free Cash Flow':

Thess melnes @ra adjusied Measunes. Ses Appenais For reD

Diluted EPS and adfiuetbod diluled EPS bath Inclute an approsms

MOODY'S

Increase in the low-double-digit % range

43% - 44%
Approximately 48%
22% - 23%

$7.20 - $7.40
$7.65 - §7.85

Approximately $200 million (subject to available cash,
market conditions and other ongoing capital allocation

decisions)

Approximately $120 million
Approximately $200 million
Approximately $1.7 billion
Approximately $1.6 billion

WHs IhGem AL -.1I-:|l' 3I'|"-=|l..r:-l:||__.-l' L

}. &5 banoll rasulling lmom U5, tax e .5-"!..1-':':- 20 bonalid rolated o

R Ll o
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Reconciliation of Adjusted Financial Measures to
GAAP

Adjusted Operating Income and Adjusted Operating Margin Reconciliation
fin & millions 2012 2013 2014 2015 2018 20171

As Reported Operating Income $10774 3123486  £1.4391 14734 $638.7 $7.809.7
Operating Margin 39.5% 41.5% 43.2% 42.3% 17.7% 43.0%

Add Adjustment:
Depreciation & Amortization 93.5 93.4 95.6 113.5 126.7 158.3
Acquisition-Related Expenses - - - - - 22.5
Restructuring - - - - 12.0 -
Goodwill Impairment Charge 12.2 - - - - -
Settlement Charge - - - - 863.8 -

Adjusted Operating Income _$1.1831  $13280  $1.5347 1 1,641 ]
Adjusted Operating Margin 43.3% 44.7% 46.0% 45.5% 45.5% 47.3%

Moody's Corporation Operating Margin Guidance Reconciliation

2018F!

Projected Operating Margin - GAAP 43% - 44%

Projected impact from Depreciation & Amortization Approximately 4.0%

Projected impact from Acguisition-Related Expenses Approximately 0.5%

Projected Adjusted Operating Margin ______ MApproximately 48%

Free Cash Flow Reconciliation

in % millions) 2014 2015 2016 2018F!
Net cash flows from operating activities $9656 $1,017.3 $1,1981 $1,259.2 §747.5 ~$1,700
Less: Capital expenditures 42.3 /4.6 §8.0 115.2 80.6 ~$120
Free Cash Flow $923.3 $942.7 $1,109.1  §1,144.0 $656.9 ~$1,600

Ldidance as of Febrgary 9, 2018

MOODY'S March 6, 2018



Reconciliation of Adjusted Financial Measures to
GAAP (cont.)

Moody's Corporation Diluted EPS Reconciliation

2018F1
Diluted EPS - GAAP $3.60 $4.61 $4.63 $1.36 $5.15 $T.-T.4l:|
Legacy Tax {0.09) (0.03) (0.03) - - -
Impact of Litigation Settlement 0.14 - - $3.59 - -
ICRA Gain & (0.37) ’ _ e .
FX Gain due to Subsidiary Liquidation - - = (50.18) - =
Restructuring - - - $0.04 - -
CCXI Gain - - - - ($0.31) -
Acquisition-Related Expenses - - - - $0.10 ~$0.05
Purchase Price Hedge Gain - - - - ($0.37) -

Net Acquisition-Related Intangible

Amcrlization Expanees 30.09 30.10 %0.11 $0.13 $0.23 ~20.40
Transition tax related to U.S. tax reform ) ) - ) $1.28 -

MNet Impact of U.5./Eurapean tax change ) ) N ) ($0.01) i}

on deferred taxes :

Adjusted Diluted EP3 $3.74 34.31 34.71 34.94 36.07 §7.65-57.85

Mate: Table may fot sum 19 tolal dus bo rounding
1 Gudance a8 of Fabruary B, S8R
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