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DISCLAIMER

The material that follows is a presentation of general background information
about Transportadora de Gas del Sur S.A. (“TGS” or the “"Company”) as of
the date of issue of the presentation. It is information in summary form and
does not purport to be complete. It is not intended to be relied upon as
advice to potential investors. This presentation is strictly confidential and
cannot be disclosed to any other person. No representation or warranty,
express or implied, is made concerning, and no reliance should be placed on
the accuracy, fairness, or completeness of the information provided herein.

This presentation contains information and statements that are forward-looking
within the meaning of Section 27A of the U.S. Securities Act of 1933, as amended
(the ‘Securities Act’) and Section 21E of the U.S. Securities Exchange Act of 1934,
as amended. Forward-looking statements are statements that are not historical
facts. These statements are only predictions based on our current assumptions,
expectations and projections about future events. Forward-looking statements
may be identified by the words ‘believe’, ‘expect’, ‘anticipate’, ‘target’, or similar
expressions. While TGS’s management believes that the expectations reflected
in such forward-looking statements are reasonable, investors are cautioned that
forward-looking information and statements are subject to various risks and
uncertainties, many of which are difficult to predict and are generally beyond
TGS’s control, and could cause actual results and developments to differ
materially from those expressed in, or implied or projected by, the forward-
looking information and statements. These forward-looking statements are not
guarantees of future performance and involve risks and uncertainties, and actual
results may differ materially from those in the forward-looking statements as

a result of various factors. These risks and uncertainties include, but are not
limited to, changing business, regulatory, political or other market conditions
in Argentina and elsewhere, the completion of TGS'’s tariff revision process,
the prospects for growth anticipated by our management, and other risks
and uncertainties discussed in our reports and other documents filed with
the U.S. Securities and Exchange Commission. These reports and documents
may address new or different factors that may cause our results to differ
materially from those in the forward-looking statements. Furthermore, TGS
undertakes no obligation to publicly update any forward-looking statements,
whether as a result of new information, future events, or otherwise, nor makes
any representation or warranty, expressed or implied, as to the accuracy or
completeness of the information contained herein, and no information contained
herein is, or shall be relied upon as a promise or representation that any such
forward looking statements will be achieved. Management is not making any
representation about the likely existence of any particular future set of facts
or circumstances. You are cautioned not to place undue reliance on forward-
looking statements, which speak only as of the date on which they were made.

This presentation does not constitute an offer, or invitation, or solicitation of
offer to subscribe for or purchase any securities. Neither this presentation
nor any information contained herein shall form the basis of any contract or
commitment whatsoever. Securities cannot be offered or sold in the United
States unless they are registered or exempt from registration under the Securities
Act. Any offering of securities to be made in the United States must be made
by means of a prospectus or offering filed in connection with any such offering.
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Vaca Muerta midstream project
* December 2019: Comissioning of the North Tranche pipeline extension and the
natural gas conditioning plant in Tratayén.

Transportation tariffs
* Last tariff increase: April 2019 (26%).
« Tariff increase to be effective since October 2019 was postponed by the former
government to February 2020.
* Allowed for capex plan reduction equal to potential revenue loss.
* Emergency law approved in December 2019 allows the Executive Power:
1. the ENARGAS intervention for a year;
2. no tariff adjustment during six months;
3. to restructure the tariffs in this period.

Buy back program

* Sixth buy back program launched on March 6, 2020: open for 180 days and a
amount up to Ar$ 2.5 Bn.
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FOURTH QUARTER RESULTS HIGHLIGHTS
NET INCOME (MM AR$)

2019 2018 Ar$ %
4,356 12027 (7,671) (64)
(4,415) Income tax.

(3,326) Financial results.
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FOURTH QUARTER RESULTS HIGHLIGHTS

NET REVENUES - NATURAL GAS TRANSPORTATION (MM AR$)

2019 2018 Ar$ %

5,175 5,910 (735) a2)
(1,998) Inflation adjustment effect.

(936) 26% tariff increase effective from

1062 April 1, 2019 (ENARGAS Res. 192/19).

More interruptible transportation and other

e transportation services.
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FOURTH QUARTER RESULTS HIGHLIGHTS

NET REVENUES - LIQUIDS (MM AR$)

2019 2018 Ar$ %
6,907 7.255 (348) (5)
(735) Lower international price of propane (more than 30%).
(418) Lower price of ethane (15%).

Lower volume of ethane (94,239 tons in Q19 vs.

£416) 115,342 tons in Q18).
220 Higher volumg exported of propane gnd butane
(114,956 tons. in Q19 vs. 79,650 tons in Q18).
156 Higher volume of propane sold in the local market.
21 Butane export (trading).

95 Services in Galvan Port.
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FOURTH QUARTER RESULTS HIGHLIGHTS

NET REVENUES - OTHER SERVICES (MM ARS$)

2019 2018 Ar$ %

763 747 16 2
(244) Inflation adjustment.

218 Higher US dollar exchange rate.

135 More midstream services (mainly Vaca Muerta project).

(86) Lower construction service sales.
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FOURTH QUARTER RESULTS HIGHLIGHTS
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COST OF SALES AND ADMINISTRATIVE AND SELLING EXPENSES (MM ARS$)

2019 2018 Ard %
(8,030) (8,965) 935 (10)

Lower natural gas cost:
676 Lower price of natural gas denominated in dollars

=61 (115) Higher volume of natural gas;
(100) Others.
205 Lower tax on export and turnover tax.

204 Trade receivable write off provision in 4Q18.
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FOURTH QUARTER RESULTS HIGHLIGHTS

OTHER OPERATING RESULT (MM AR$)

2019 2018 Ar$ %
(18) (278) 260 (94)

250 PP&E retirement in the 4Q18.
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FOURTH QUARTER RESULTS HIGHLIGHTS

NET FINANCIAL RESULTS (MM AR$)

2019 2018 Ar$ %
533 3,859 (3,326) (86)
(2,856) Foreign exchange rate variation.
(628) Lower interest income.
(562) Derivative financial instruments.

660 Higher gains due to inflation exposure.

10
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FOURTH QUARTER RESULTS HIGHLIGHTS

INCOME TAX (MM ARS$)

2019 2018 Ard
€959) 3,456 (4,415)

e,
by |

' l-’“ﬂ
—

Income tax reduction effect in 4Q18 due to a PP&E revalu-

(5,621 ation for tax purposes.

1,206 Lower taxable income.







