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Three Months Ended Three Months Ended Six Months Ended

December 31,  June 30,

(in millions)   2022 2021

Net Income (Loss) $ (66)                             $ 72                            $ (72)                          $ (48)                          $ (25)                          

Interest expense 33                              29                              122                            57                             123                          

Income tax expense (benefit) 59                              25                              31                              25                             (5)                            

Depreciation 23                              17                              79                              31                             49                            

Intangible amortization 79                              79                              316                            153                           100                          

EBITDA 128                            222                            476                            218                           242                          

Share-based compensation 52                              52                            181                          67                           5                              

Transaction and integration expenses
(1)

8                                10                            19                            13                           —                            

Non-recurring professional expenses
(2)

—                              2                              —                            19                           18                            

Restructuring 20                              2                              63                            5                             9                              

(Gain) Loss from change in fair value of financial instruments 15                              (25)                          (38)                          65                           —                            

(Gain) Loss from change in fair value of tax receivable agreement 22                              (64)                          (41)                          (37)                          —                            

Other
(3)

(3)                               (9)                            (1)                            (7)                            4                              

Adjusted EBITDA $ 242                            $ 190                          $ 659                          $ 343                         $ 278                          

Capital expenditures (33)                             (32)                          (148)                        $ (59)                          $ (55)                          

Adjusted EBITDA less Capital Expenditures $ 209                            $ 158                          $ 511                          $ 284                         $ 223                          

Revenue $ 942                            $ 864                          $ 3,132                       $ 1,554                      $ 1,361                       

Adjusted EBITDA Margin
(4)

25.7% 22.0% 21.0% 22.1% 20.4%

Cash provided by (used for) operating activities $ 85                              $ 64                            $ 286                          $ 57                           58                            

Operating Cash Flow Conversion
(5)

35.1% 33.7% 43.4% 16.6% 20.9%

(1)
 Transaction and integration expenses related to acquisition activity.

(4)
Adjusted EBITDA Margin defined as Adjusted EBITDA as a percentage of revenue.

(5)
Operating Cash Flow Conversion is defined as cash provided by operating activities divided by Adjusted EBITDA. Operating Cash Flow Conversion is used by management and stakeholders to evaluate our core operating performance.

(2) 
Non-recurring professional expenses includes external advisor and legal costs related to the Company’s Business Combination completed in 2021.

(3) 
For the year ended December 31, 2022, other primarily includes expenses related to debt refinancing completed in the first quarter of 2022 and other non-operational activities.  For the Successor six months ended December 31, 2021 and the Predecessor six months 

ended June 30, 2021, other primarily includes activities related to long-term incentives. For the Predecessor year ended December 31, 2020, other primarily includes expenses related to long-term incentives and acquisitions. 

December 31,  December 31,  December 31, 

2022 2021 2021

Successor Predecessor

Year Ended Six Months Ended
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Three Months Ended Three Months Ended 

December 31,  December 31, 

(in millions) 2022 2021

Employer Solutions $ 240                        $ 193                        $ 659                        $ 344                        $ 274                        

Professional Services 1                            (3)                          1                            1                            7                            

Hosted Business 1                            —                          (1)                          (2)                          (3)                          

Total Adjusted EBITDA of all reportable segments 242                        190                        659                        343                        278                        

Share-based compensation 52                          52                          181                        67                          5                            

Transaction and integration expenses
 (1)

8                            10                          19                          13                          —                          

Non-recurring professional expenses
(2)

—                          2                            —                          19                          18                          

Restructuring 20                          2                            63                          5                            9                            

Other
(3)

(1)                          (12)                        15                          (10)                        (5)                          

Depreciation 23                          17                          79                          31                          49                          

Intangible amortization 79                          79                          316                        153                        100                        

Operating Income (Loss) 61                          40                          (14)                        65                          102                        

(Gain) Loss from change in fair value of financial instruments 15                          (25)                        (38)                        65                          —                          

(Gain) Loss from change in fair value of tax receivable agreement 22                          (64)                        (41)                        (37)                        —                          

Interest expense 33                          29                          122                        57                          123                        

Other (income) expense, net (2)                          3                            (16)                        3                            9                            

Income (Loss) Before Income Tax Expense (Benefit) $ (7)                          $ 97                          $ (41)                        $ (23)                        $ $ (30)                        

(1) 
Transaction and integration expenses related to acquisition activity.

(2) 
Non-recurring professional expenses includes external advisor and legal costs related to the Company’s Business Combination completed in 2021.

(3) 
For the Successor three and year ended December 31, 2022, other primarily includes expenses related to debt refinancing completed in the first quarter of 2022 and other non-operational activities, offset by Other (income) expense, net. 

 For the Successor six months ended December 31, 2021 and the Predecessor six months ended June 30, 2021, other includes long-term incentive expenses, offset by Other (income) expense, net.
(4) 

Segment Profit is defined as Segment Adjusted EBITDA

2022 2021 2021

Predecessor

December 31,  December 31,  June 30,

Year Ended Six Months Ended Six Months Ended

Segment Profit 
(4)

Successor
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